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&RPPLVVLRQ ILOH QXPEHU

3HSVL&R ,QF
(IDFW 1DPH RI 5HJLVWUDQW DV 6SHFLILHG LQ LWV &KDU

1RUWK &DUROLQD

6WDWH RU 2WKHU -XULVGLFWLRQ RI .5 (
,QFRUSRUDWLRQ RU 2UJDQL]DWLRQ L GHQWL

$QGHUVRQ BXOBGKIRZHXRUN

$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHY DQG =LS &F

SHILVWUDQW V WHOHSKRQH QXPEHU LQFOXGLQJ DUHD
183

JRUPHU 1DPH )RUPHU $GGUHVY DQG )RUPHU )LVFDO <HDU LI &KEC




6HFXULWLHYV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ

E RI WKH 6

7LWOH RI HDFK FODVMUDGLQJ 6\PER®M RI HDFK H[FKDQJH RQ ZKLFK

ILOH VXFK UHSRUWYV

DQG

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW
6HFXULWLHYV ([FKDQJH $FW RI

GXULQJ WKH SUHFHGLQJ

KDV ILOHG DOO

PRQWKYVY RU

&RPPRQ 6WRFN SDU YDOXH FHBQWYV SHU VKDHUHDVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //
6HQLRU 1RWHYV 'XH 3(3 7KH 1DVGDT 6WRFN ODUNHW //

IR
KDV EHHQ VXEMHFW WRWXERK..JLOLQJ UHTXLUHF

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOH
SXUVXDQW WR 5XOH Rl 5HIXODWLRQ 6 7 ¥ RI WKLV FKDSWHU GXULC
WKDW WKH UHJLVWUDQW ZDV HHWXLIRHG WR VXEPLW VXFK ILOHYV

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHU
UHSRUWLQJ FRPSDQ\ RU DQ HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQL
2VPDOOHU UHSRUWLQJ FRPSDQ\ 3 DQG 2HPHUJLQJ JURZWK FRPSDQ\3 LQ 5XOH

/I DUJH DFFHOHUDWH#G ILOHWFFHOHUDWHG ILOHU
1RQ DFFHOHUDWHG ILOHU 6PDOOHU UHSRUWLQJAFRPSDQ\
(PHUJLQJ JURZWK FRRSDQ\

.1l DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVW
IRU FRPSO\LQJ ZLWK DQ\ QHZ RU UHYLVHG ILQDQFLDO DFFRXQWLQJ VWDQGD

,QGLFDWH E\
$FW b<HWRd

FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRI

I1XPEHU RI VKDUHV RI &RPPRQ 8SVWRBEON RXDNWWDQGLQJ DV RI



[ZoEoH rileRQWHQWY
3HSVL&R ,QF DQG 6XEVLGLDULHV

7TDEOH RI &RQWHQWYV

3DJH 1R
3DUW J)LODQFLDO ,QIRUPDWLRQ

,WHP &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

ERQGHQVHG ZRQVROLGDWHG BWDWHPHOW RI L QFRPH

"HHNY (OGHG 0O0DUEK QG ODUFK =

ERQGHQVHG &RQVROLGDWHG SBWDWHPHQW RI &RpSUHK!
"HHNY (OGHG 0O0DUEK QG ODUFK =

L&P.Q.G.H.QALH.G.&B.QAL&Q.I_G.DMLHMH)WDWHPHQW RI &DK )OR:
"HHNVY (OGHG 0DUEK QG ODUFK =

DWHG %DODQFH 6KHHW ° 0
PEHU

H
ODUEK DOG 'HFE H

WLHMH)WDWHPHQW RI(TXE WA °
"HHNV (QGHG O0DUEK QG ODUFK =

LRWHY WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLD:

WHP [0DQDJIJHPHQWHV 'l VEXVVIRQ DQG $QDO\VIV RI JLEPQFLD
DSHUDWLRQV £

5HSRUW Rl ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )
,WHP MXDO\A/I WDWILYH DOG 4XDOI \AID\A/iYH 'LVFORVXUHE $ERX\
,WHP [RRQWUROV DQG 3URFHGXUHYV Ol

3IDUW ,, 2WKHU ,QIRUPDWLRQ
,WHP /HIDO 3URFHHGLQJV

JWHP [BLVNDFWRUV

JWHP [BQUHIITVWHUHG 6DOHYV RI (ITXI W\ B6HFXULWLHYV DQd 8VH

JWHP [(IKIELWYV O

LI




[ZoEoH rileRQWHQWY

3$57 , ),1$1&,$/ ,1)250%$7,21
,7(0  &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI ,QFRPH
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYVY XQDXGLWHG

"HHNV (QGHG

1HW 5HYHQXH

&RVW RI VDOHYV

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

*DLQ DVVRFLDWHG ZLWK°WKH -XLFH 7UDQVDFWLRQ .

,PSDLUPHQW RI LQWDQJLEOH DVVHWVY VHH 1RWHV DQG

2SHUDWLQJ 3URILW

2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWYV LQFRPH

1HW LQWHUHVW H[SHQVH DQG RWKHU

,QFRPH EHIRUH LQFRPH WD[HV

3URYLVLRQ IRU LQFRPH WD[HV

1HW LQFRPH

/JHVV 1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVYV

1HW ,QFRPH $WWULEXWDEOH WR 3HSVL&R

1HW ,QFRPH $WWULEXWDEOH WR 3HSVL&R SHU &RPPRQ 6KDUH _
%DVLF

'LOXWHG

‘HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
%DVLF
'LOXWHG

D ,Q WKBAHHNV HQGHG O0DUFK ZH VROG RXU 7URSLFDQD 1DNHG D@ G ROQKRHU V
FDVK DQGQRQFRQWURO DML QWWHIDH W HQ7URSLFDQD %UDQGV *URXS 7%* RSHU
-XLFH 7UDHHFWR\WHA IRU IXUWKHU LQIRUPDWLRQ

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV XQDXGLWHG

‘HHNV (QGHG

1HW LQFRPH
2WKHU FRPSUHKHQVLYH ORVV QHW RI WD[HV
1HW FXUUHQF\ WUDQVODWLRQ DGMXVWPHQW
1HW FKDQJH RQ FDVK IORZ KHGJHV
1HW SHQVLRQ DQG UHWLUHH PHGLFDO DGMXVWPHQWYV
2WKHU

&RPSUHKHQVLYH LQFRPH

/JHVV &RPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR
QRQFRQWUROOLQJ LQWHUHVWYV

&RPSUHKHQVLYH ,QFRPH $WWULEXWDEOH WR 3HSVL&R

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZYV
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV XQDXGLWHG

‘HHNV (QGHG

2SHUDWLQJ $FWLYLWLHV

1HW LQFRPH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*DLQ DVVRFLDWHG ZLWK WKH -XLFH 7FUDQVDFWLRQ +
,PSDLUPHQW DQG RWKHU FUHGLWV FKDUJHV

2SHUDWLQJ OHDVH ULJKW RI XVH DVVHW DPRUWL]DWLRQ
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
SHVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHYV
&DVK SD\PHQWYV IRU UHVWUXFWXULQJ FKDUJHYV
$FTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG FKDUJHV
&DVK SD\PHQWV IRU DFTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG FKD
3HQVLRQ DQG UHWLUHH PHGLFDO SODQ H[SHQVH LQFRPH
3HQVLRQ DQG UHWLUHH PHGLFDO SODQ FRQWULEXWLRQV
'HIHUUHG LQFRPH WD[HV DQG RWKHU WD[ FKDUJHV DQG FUHGLWV
&KDQJH LQ DVVHWY DQG OLDELOLWLHYV

$FFRXQWY DQG QRWHV UHFHLYDEOH

 QYHQWRULHYV

3UHSDLG H[SHQVHYV DQG RWKHU FXUUHQW DVVHWYV
$FFRXQWYV SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHV
,QFRPH WD[HV SD\DEOH

2WKHU QHW

1HW &DVK 8VHG IRU 2SHUDWLQJ $FWLYLWLHYV

,QYHVWLQJ $FWLYLWLHV
&DSLWDO VSHQGLQJ
6DOHV Rl SURSHUW\ SODQW DQG HTXLSPHQW

$FTXLVLWLRQV QHW RI FDVK DFTXLUHG LQYHVW
RI LOWDQJLEOH DQG RWKHU DVVHWYV
3URFHHGY DVVRFLDWHG ZLWK WKH -XLFH 7UDQVDFWLRX)

2WKHU GLYHVWLWXUHV VDOHV RI LOQYHVWPHQWY LQ QRQFRQWUROOF
6KRUW WHUP LQYHVWPHQWY E\ RULJLQDO PDWXULW\

ORUH WKDQ WKUHH PRQWKY SXUFKDVHYV

ORUH WKDQ WKUHH PRQWKY PDWXULWLHYV

7KUHH PRQWKV RU OHVV QHW
2WKHU LQYHVWLQJ QHW +
1HW &DVK 8VHG IRU 3URYLGHG E\ ,QYHVWLQJ $FWLYLWLHV

+ H+

&RQWLQXHG RQ IROORZLQJ SDJH



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV FRQW
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV XQDXGLWHG

'HHNV (QGHG

JLQDQFLQJ $FWLYLWLHYV
B3URFHHGV IURP LVVXDQFHV Rl ORQJ WHUP GHEW
3D\PHQWYV Rl ORQJ WHUP GHEW
6KRUW WHUP ERUURZLQJV E\ RULJLQDO PDWXULW\
ORUH WKDQ WKUHH PRQWKY SURFHHGV
ORUH WKDQ WKUHH PRQWKY SD\PHQWYV
7KUHH PRQWKY RU OHVV QHW
&DVK GLYLGHQGV SDLG
6KDUH UHSXUFKDVHV FRPPRQ
B3URFHHGV IURP H[HUFLVHV RI VWRFN RSWLRQV

'LWKKROGLQJ WD[ SD\PHQWYV RQ UHVWULFWHG VWRFN XQLWV 568V L
368V FRQYHUWHG

2WKHU ILQDQFLQJ

1HW &DVK 3URYLGHG E\ 8VHG IRU )LQDQFLQJ $FWLYLWLHV

(IIlHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQW\
1HW 'HFUHDVH ,QFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWV DQG 5HV
&DVK DQG &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK %HJLQQLQJ R
&DVK DQG &DVK (TXLYDOHQWY DQG 5HVWULFWHG &DVK (QG RI 3HULR

I+

I+

6XSSOHPHQWDO 1RQ &DVK $FWLYLW\
5LJKW RI XVH DVVHWYV REWDLQHG LQ H[FKDQJH IRU OHDVH REOLJDWL

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG %DODQFH 6KHHW
3HSVL&R ,QF DQG 6XEVLGLDULHYV
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

8QDXGLWHG

$66(76
&XUUHQW $VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
6KRUW WHUP LQYHVWPHQWYV
$FFRXQWV DQG QRWHV UHFHLYDEOH OHVV DOORZDQFH DQG
,QYHQWRULHV
5DZ PDWHULDOV DQG SDFNDJLQJ
“"RUN LQ SURFHVV
JLQLVKHG JRRGV

UHVSHFWLYHC

BUHSDLG H[SHQVHY DQG RWKHU FXUUHQW DVVHWYV

7TRWDO &XUUHQW $VVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW
$FFXPXODWHG GHSUHFLDWLRQ

BURSHUW\ 30DQW DQG (TXLSPHQW QHW
$PRUWL]DEOH ,QWDQJLEOH $VVHWYV QHW
*RRGZLOO
2WKHU ,QGHILQLWH /LYHG ,QWDQJLEOH $VVHWYV
,QYHVWPHQWY LQ 1RQFRQWUROOHG $IILOLDWHV
'"HIHUUHG ,QFRPH 7D[HV
2WKHU $VVHWYV

7TRWDO $VVHWYV

1,$%,/,7,(6 $1' (48,7<

&XUUHQW /LDELOLWLHV

6KRUW WHUP GHEW REOLJDWLRQV

$FFRXQWV SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHV

7RWDO &XUUHQW /LDELOLWLHV
/RQJ 7THUP 'HEW 2EOLJDWLRQV
'"HIHUUHG ,QFRPH 7D[HV

2WKHU /LDELOLWLHYV

7RWDO /LDELOLWLHYV
&RPPLWPHQWY DQG FRQWLQJHQFLHV
3HSVL&R &RPPRQ 6KDUHKROGHUVH (TXLW\

&RPPRQ VWRFN ,SBHUYDROXHBH DXWKRUHWG&VVXHG QHW RI UHSXUFKDVHG

FRPPRQ VWRFN DW BQG YWKOXHYV UHVSHFWLYHO\
&DSLWDO LQ H[FHVV RI SDU YDOXH
5HWDLQHG HDUQLQJV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
5HSXUFKDVHG FRPPRQ VWRFN D@ G [FKNVHR/I SMHY YBDOWHY HO\

7RWDO 3HSVL&R &RPPRQ 6KDUHKROGHUVH (TXLW\
1RQFRQWUROOLQJ LQWHUHVWV

TRWDO (TXLW\

7TRWDO /LDELOLWLHV DQG (TXLW\

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

&RQGHQVHG &RQVROLGDWHG 6WDWHPHQW RI (TXLW\
3HSVL&R ,QF DQG 6XEVLGLDULHV
LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQWV XQDXGLWHG

"HHNV (QGHG

6KDUHMWP RXQWKDUHNW RXQW

&RPPRQ 6WRFN
%DODQFH EHJLQQLQJ RI SHULRG
&KDQJH LQ UHSXUFKDVHG FRPPRQ VWRFN
%DODQFH HQG RI SHULRG
&DSLWDO LQ ([FHVV RI 3DU 9DOXH
%DODQFH EHJLQQLQJ RI SHULRG
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH
6WRFN RSWLRQ H[HUFLVHV 568V DQG 368V FRQYHUWHG
'LWKKROGLQJ WD[ RQ 568V DQG 368V FRQYHUWHG
%DODQFH HQG RI SHULRG
SHWDLQHG (DUQLQJV
%DODQFH EHJLQQLQJ RI SHULRG
1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R
&DVK GLYLGHQGY GHFODUHG ° FRPPRQ
%DODQFH HQG RI SHULRG
$FFXPXODWHG 2WKHU &RPSUHKHQVLYH /RVV
%DODQFH EHJLQQLQJ RI SHULRG
2WKHU FRPSUHKHQVLYH ORVV DWWULEXWDEOH WR 3HSVL&R
%DODQFH HQG RI SHULRG
5HSXUFKDVHG &RPPRQ 6WRFN
%DODQFH EHJLQQLQJ RI SHULRG
6KDUH UHSXUFKDVHYV
6WRFN RSWLRQ H[HUFLVHV 568V DQG 368V FRQYHUWHG
%DODQFH HQG RI SHULRG
7RWDO 3HSVL&R &RPPRQ 6KDUHKROGHUVH (TXLW\
1RQFRQWUROOLQJ ,QWHUHVWYV
%DODQFH EHJLQQLQJ RI SHULRG
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVW
'LVWULEXWLRQV WR QRQFRQWUROOLQJ LQWHUHVWYV
2WKHU QHW
%DODQFH HQG RI SHULRG
7RWDO (TXLW\

I+
I+

I+

D &DVK GLYLGHQGY GHFODUHG SHDQBRPRRQ WKDHIHNAH BIEQGHKG DQ®UFK
UHVSHFWLYHO\

6HH DFFRPSDQ\LQJ QRWHV WR WKH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO



[ZoEoH rileRQWHQWY

1RWHV WR WKH &8RQGHQVHG &RQVROLGDWHG )LOQDQFLDO 6WDWF

1RWHH0DVLY RI SBUHVHQWDWIMRQ DQG 2XU 'LYLVLRQ

%»DVLV RI 3UHVHQWDWLRQ

'KHQ XVHG LQ WKLV UHSRUW WKH WHUPV 2ZH 3 2XV 3 2RXU 3 23H
DQRG LWV FRQVROLGDWHG VXEVLGLDULHVY FROOHFWLYHO\

7KH DFFRPSDQ\LQJ XQDXGLWHG FRQGHQVHG FRQVROLGDWHG
DFFRUGDQFH ZLWK 8 6 *HQHUDOO\ $FFHSWHG $FFRXQWLQJ

LQIRUPDWLRQ DQG ZLWK WKH UXOHV DQG UHJXODWLRQV IRU UH
4 $FFRUGLQJO\ WKH\ GR QRW LQFOXGH DOO RI WKH LQIRUPDW
ILQDQFLDO VWDWHPHQWY 7KH FRQGHQFMHRE FBQWIOL GEBEWE GG HD
IURP WKH DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
DQG IRRWQRWHY UHTXLUHG E\ *$$3 IRU FRPSOHWH ILQDQFLDO °
SUHSDUHG RQ D EDVLV WKDW LV VXEVWDQWLDOO\ FRQVLVWHQ!
5HSRUW RQ )RUP . IRU WKAHRERDO \HDYRHMOGHG 7KLV UHSRU
EH UHDG LQ FRQMXQFWUPQ ZLWR RXU RSLQLRQ WKHVH ILQDQ
QRUPDO DQG UHFXUULQJ DGMXVWPHQWY QHFHVVDWZHH\NV H QB
ODUFK DUH QRW QHFHVVDULO\ LQGLFDWLYH Rl WKH UHVXOWYV

5DZ PDWHULDOV GLUHFW ODERU DQG SODQW RYHUKHDG DV ZI
UHODWHG WR SURGXFWLRQ SODQQLQJ LQVSHFWLRQ FRVWV DQ
RI VDOHV 7KH FRVWV Rl PRYLQJ VWRULQJ DQG GHOLYHULQJ IL
DUH LQFOXGHG LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH

'KLOH RXU ILQDQWEKBO8QHWXGWW DRV R (B® BRIDHFME BRUWHG R Q
EDVRUO RI RXU LQWHURDANSRERODEBRQ\WY WE R OO HEEPK ER @ WK \
-DQXDU\ DQGD)HE WHDOMFWHG LQ RHWH N \BITBAHG | R D QOB H F K

7KH SUHSDUDWLRQ RI RXU FRQGHQVHG FRQVROLGDWH®NHQD
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH DPRXQWYV
VWDWHPHQWY DQG UHODWHG GLVFORVXUHV $GGLWLRQDOO\ W
5XVVLD 8NUDLQH FRQIOLFW DQG WKH KLJK LQWHUHVW UDWH

HVWLPDWHY DQG DVVXPSWLRQV PRUH GLIILFXOW WR FDOFXOD
GLIIHU IURP WKRVH HVWLPDWHYV

2XU VLIQLOWFBQMP DFFRXAQWO® G IS RAOKHF LWHW RJQLWLRQ RI D SUR |
DQQXDO VDOHV LQFHQWLYHYV DQG FHUWDLQ DGYHUWLVLQJ DQG
DSSOLFDEOH DQG WKH UHFRUQL\WQRKVRILPQMRPG DMDZKD O HIIHF)

8QOHVV RWKHUZLVH QRWHG WDEXODU GROODUYV DUH LQ PLOOI
UHIOHFW FRPPRQ SHU VKDUH DPRXQWYV DVVXPH GLOXWLRQ XQ
DPRX@QWVWDLQ UHFODVVLILFDWLRQV ZHUH PDGH WR WKH SULR
FXUUHQW \HDU SUHVHQWDWLRQ

2XU 'LYLVLRQV
‘H DUH RUJDQHMHRERWWDEOH VHIPHQWY DOVR UHIHUUHG WR D

JULWR /D\ 1IRUWK $PHULFD )/1$ ZKLFK LQFOXGHV RXU EUL
HV D

UWK $P
B8QLWHG 6WDWHYV DQG &DQDGD



[ZoEoH rileRQWHQWY

A4XDNHU )RRGV 1RUWK $PHULFD 4)1$ ZKLFK LQFOXGHV RX
VXFK DV FHUHDO ULFH SDVWD DQG RWKHU EUDQGHG IRRG
3HSVL&R %HYHUDJHV 1RUWK $PHULFD 3%1$% ZKLFK LQFOXC
6WDWHV DQG &DQDGD

IDWLQ $PHULFD /DWS$P ZKLFK LQFOXGHV DOO RI RXU EHY
/IDWLQ $PHULFD

(XURSH ZKLFK LQFOXGHV DOO RI RXU EHYHUDJH DQG FRQY!
$IULFD OLGGOH (DVW DQG 6RXWK $VLD $0(6$ ZKLFK LQFO
IRRG EXVLQHVVHV LQ $IULFD WKH OLGGOH (DVW DQG 6RXWI
$VLD 3DFLILF $XVWUDOLD DQG 1HZ =HDODQG DQG &KLQD
EHYHUDJH DQG FRQYHQLHQW IRRG EXVLQHVVHV LQ $VLD 3
UHJLRQ

1HW UHYHQXH RI HDFK GLYLVLRQ LV DV IROORZV
‘HHNV (QGHG

)/1$
4)1$
3%1$
/IDW$P
(XURSH
$0(63%
$3%&
7RWDO

2XU SsULPDU\ SHUIRUPDQFH REOLJDWLRQ LV WKH GLVWULEXWLR
WR RXU FXVWRPHUV 7KH IROORZLQJ WDEOHV UHIOHFW WKH I
EHWZHHQ RXU EHYHUDJH EXVLQHVY DQG RXU FRQYHQLHQW IRRC(
ZHOO DV RXU FRQVROLGDWHG QHW UHYHQXH

"HHNV (QGHG

%HYHWDIJH&RQYHQLHQW RIRGWDIJHXRQYHQLHQW )RR

/IDW$P
(XURSH
$0(6$%
$3%&
3HSVL&R

D %HYHUDJH UHYHQXH IURP FRPSDQ\ RZQHG ERWWOHUV ZKLFK SULPDULO\ LQFOXC
(XURSH GLYLVLRQV LVRDSSURHAFPOWROA\GDWHG QHW HHNH QRIGHKR H DREG®RIFW KH

*HQHUDOO\ RXU ILQLVKHG JRRGYV EHYHUDJH RSHUDWLRQV SURGXFH KLJKHU

FRQFHQWUDWH VROG WR DXWKRUL]JHG ERWWOLQJ SDUWQHUV IRU WKH PDQXIDFW X!
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2SHUDWLQJ SURILW RI HDFK GLYLVLRQ LV DV IROORZYV

'HHNV (QGHG

)/1$

4)1%

3%1%

/IDW$P

(XURB H

$0(63%

$3%&

7RWDO GLYLVLRQV

&RUSRUDWH XQDOORFDWHG H[SHQVHV

7TRWDO
D ,CWI ZHHNV ODUFK ZH UHG D JI PLCDC PLC LQ RXU 3%1%$ DQG (XURSH
UHVSHFWLYHO\ DVVRFLDWHG ZLWK WKH -XLF PLC R SHU VKDUH 6HHHDIIVREWU

IXUWKHU LQIRUPDWLRQ
E ,Q WKH ZHBBMVRKQGHGEH UHFRJQL]HG LPSDLUPHQW DQG RWKHU FKDUJHV FUHGLW)

UH WD[ R PLO PLC DIWHU SHU VKDUH DV D USBNULCFRQI LOQFOXENYLL
LPSDLUPHQW UHODWHG WR SURSHUW\ SODQW DCLQYHQWRU\ DQG RWKHQRMHKDR
ZL\ PLO UHFRUGHG LQ PLCO UHFRUGHG LQ VHOOLQJ JHQHUDC PLOOIGRPQ QI
UHFRUGHG LQ LPSDLUPHQW RI LQWDQJLEOH DVVHWYV

3UH WD[ EUDQG SRUWIROI PLO PLC DIWHU SHU VKDUH LQLQWDOQRUPHQN
DVVHWY UFUHSRVLWILVFRQWRI FHUWDLQ MXLFH DQG GDLU\ EUDQGV LQ 5XVVLD
JRU LQIR RLQGHILQLWH OLYHG 1R' DQG WR RXU FRQVROLGD\RX JRUBFLDO

1IRWHSHFHQWO\ ,VVXHG $FFRXQWLQJ 3URQRXQFHPHQWYV
$GRSWHG

,Q 6HSWHPI WKH )LQDQFLDO $FFRXQWLQJ 6WDQGDUGV %RDU
WUDQVSDUHQF\ RI VXSSOLHU ILQDQFH SURJUDPV WR DOORZ IL(
ZRUNLQJ FDSLWDO OLTXLGLW\ DQG FDVK IORZV 7KH QHZ JXL
SURJUDP LQFOXGLQJ D GHVFULSWLRQ RI WKH SD\PHQW WHUPV
RWKHU IRUPV RI JXDUDQWHHY SURYLGHG WR WKH ILQDQFH SUR"
GLVFORVXUH RI WKH DPRXQW WKDW UHPDLQV XQSDLG DV RI WK
WKHVH REOLJDWLRQV DUH SUHVHQWHG LQ WKH EDODQFH VKHH
SHULRG ‘H DGRSWHG WKH JXLGDQFH LQ WKH ILUVW TXDUWHU Fk
LILVFDO \| ZLWK HDUO\ DGR:H FXUUHQWO\ SC UROOIRUZDMWs Wi
ZKHQ HI BAWUWRWRU GLVFORVXUHV FXUUHQWO\ UHTXLUHG XQGH!



[ZoEoH rileRQWHQWY

IRWHSHVWUXFWXULQJ DQG ,PSDLUPHQW &KDUJHYV
OXOWL <HDU 3URGXFWLYLW\ 30DQ

‘H SXEOLFO\ DQQRXQFHG D PXOWL \HDU SURGXFWLYLW\ SODQ R
ZLOO OHYHUDJH QHZ WHFKQRORJ\ DQG EXVLQHVYVY PRGHOV WR I:
UH HQJLQHHU RXU JR WR PDUNHW DQG LQIRUPDWLRQ V\VWHPV
PDUNHW DQG VLPSOLI\ RXU RUJDQL]DWLRQ DQG RSWLPEZRH RX!
EXLOG RQ WKH VXFFHVVIXO LPSOHPHQWOWLRRKR RISWRIBHG BQEG
WKH SODQ WKURXIJKWRKWDHNHG DREYDQWDJH RI DGGLWLRQDO RS
GHVFULEH&®VDERWHUN XOW ZH H[SHFW WR LQFXU SU & LVOmIORKIDUG HQ
FDVK H[SHQGLWXUHV RI| BDLISHQIRRHIPHD WeHIOI\ WD[ FKDUJHV DUH HJ
DSSUR[LPDWRHOAHYHUDQFH DQG RWKHU HPRBORYWHHWH QP S\LH Q) FFIRC
FDVK UHVXOWLQJ IIDRPGHODWYWWGF ORWALRYPYR WKHE FRVWV DVVR
LPSOHPHQWDWLRQ RI RXU LQLWLDWLYHV

7KH WeBROW@QOSUH WD[ FKDUJHVY DUH H[SHFWHG WR EH LQFXUUHG E

)/1$  4)1$ 3%1$ /DWS$P (XURSIS0(6$ $3$& &RUSRUDWH
([SHFWHG SUH WD[ FKDUJHV

$ VXPPDU\ RI RXU SBURGXFWLYLW\ 30DQ FKDUJHV LV DV IROO

"HHNV (QGHG

&RVW RI VDOHV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWYV LQFRPH
7TRWDO UHVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHV

$IWHU WD[ DPRXQW

,PSDFW RQ QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

I+

"HHNV (QGHG 30DQ WR 'DWH
WKURXJK

)/1$

4)1$

3%1$

/IDW$P
(XURSH
$0(6$

$3%&
&RUSRUDWH

I+
I+

2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWY LQRERPH H[SHQVH
7RWDO

D ,QFRPH DPRXQW UHSUHVHQWY DGMXVWPHQWYV IRU FKDQJHVY LQ HVWLPDWHYV RI SUF




[ZoEoH rileRQWHQWY

‘HHNV (QGHG 30DQ WR 'DWH
WKURXJK

6HYHUDQFH DQG RWKHU HPSOR\HH FRVWYV
$VVHW LPSDLUPHQWYV

2WKHU FRVWYV

7TRWDO

I+
I+

6HYHUD@Q@E RWKHU HPSOR\HH FRVWY SULPDULO\ LQFOXGH VHYHU
YROXQWDU\ VHSDUDWLRQ DUUDQJHPHQWYV 2WKHU FRVWYV SULPI
RI RXU LQLWLDWLYHV LQFOXGLQJ FRQWUDFW WHUPLQDWLRQ FF

$ VXPPDU\ RI RXU SURGXFWLY LAHHNYDEIAKWEL Y LW\ O R U RMDKOR Z

/ILDELOLW\ DV RI '"HFHPEHU

UHVWUXFWXULQJ FKDUJHYV
&DVK SD\PHQWYV
1RQ FDVK FKDUJHVY DQG WUDQVODWLRQ
/LDELOLW\ DV RI ODUFK

I+

6 XEVWDQWLDMNXKHMH DWW UXPWNBKQJ D¥FRYUSBIEWHWG WR EH SDLG E\

2WKHU 3URGXFWLYLW\ ,QLWLDWLYHYV

7TKHUH QRFKB WHODMWRHRBWKHU SURGXFWLYLWROWWGLEGHLW KHQWFR RR®H
SBURGXFWLYLW\ 30DQ

‘H UHJXODUO\ HYDOXDWH GLITHUHQW SURGXFWLYLW\ LQLWLDW|
GHVFULEHG DERYH

6HH 1IRWHV DQG IRU LPSDLUPHQW DQG RWKHU FKDUJHV FUH
DQG EUDQG SRUWFROURH.PSDLUPHQW

I1RWHQWDQJLEOH $VVHWYV

"XULQJ ZHHNV ODUEFK ZFUHSRVLWGLVFRC FHUWDLQ MXLFH I
EUDQGV LIQRBXYWVYKDRSH GLYLVLRQ $V D UHVXOW ZH URFRX®GIHAB
LQ EUDQG SRUWIROLR RIPSDRU®E QRVPEIODIIMN B WD[SHU VK@ UH
LPSDLUPHQW RI LSVUL®DUHON DNUBWMG WR LQGHIHKLMRAVALY HF
IXUWKHU LQIRUPDWLRQ

JRU IXUWKHU RQURGROLPLRG OLYHG LORWIYPIDBDGH DVR HRXW NRIC
ILQDQFLDO VWDWHPHQWYV LQ RXU JRUP



[ZoEoH rileRQWHQWY

$ XPPDU\ RI RXU DPRUWL]DEOH LQWDQJLEOH DVVHWYV LV DV IRO

$FTXLUHG IUDQFKLVH ULJKWYV
&XVWRPHU UHODWLRQVKLSV
%UDQGV

2ZWKHU LGHQWLILDEOH LQWDQJLEOHYV
7TRWDO




[ZoEoH rileRQWHQWY

7TKH FKDQJH LQ WKH ERRN YDOXH RI LQGHILQLWH OLYHG LQWDQ

%DODQFHDQVODWILR®MDQFH
DQG 2WKHU

)/I1$

*RRGZLOO

%UDQGYV

7RWDO

4)1$

*RRGZLOO

7RWDO

3%1$

*RRGZLOO

SHDFTXLUHG IUDQFKLVH ULJKWYV
$FTXLUHG IUDQFKLVH ULJKWYV
%UDQGV

7RWDO

/IDW$P

*RRGZLOO

%UDQGV

7RWDO

(XURSH

*RRGZLOO

SHDFTXLUHG IUDQFKLVH ULJKWYV
$FTXLUHG IUDQFKLVH ULJKWYV
%UDQGV

7RWDO

$0(6$%

*RRGZLOO

%UDQGV

7RWDO

$3%&

*RRGZLOO

%UDQGV

7RWDO

I+

+ |+

7TRWDO JRRGZLOO

7TRWDO UHDFTXLUHG IUDQFKLVH ULJKWYV
7TRWDO DFTXLUHG IUDQFKLVH ULJKWYV
7TRWDO EUDQGYV

7TRWDO




[ZoEoH rileRQWHQWY

1RWHQFRPH 7D[HV

Q ZH UHFHLYHG D ILQDO DVVHVVPHQW IURP WKH ,QWHUQD

WKURXJK 7KH DVVHVVPHQW LQFOXGHG ERWK DJUHHG D
ILOHG D IRUPDO ZULWWHQ SURWHVW RI WKH D',@QH\ ZH FDPHQW
DQ DJUHHPH(,56 WR VHWWOH RQH RI WKH LVVXHV DVVHVVHG L«
DJUHHPHQW FRYHUV WD[ \HDUV WKURXJK HV TRU XQ FWHUW
SRVLWLRQV LQFOXGLQJ DQ\ FRUUHODWLQJ DGMXVWPHQWV LPS
7D[ &XWV DQG -REV $FW 7&- $FW 7D[ \HDUV WKURXBKH L
1RWH WR RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV LQ
ZHUH QR WD[ DPRXQWV ZHHRJIQBHEBHGQ WXE® U F K IURP WKL)\
DIJUHHPHQW

IRWHEKDWDVHG &RPSHQVDWLRQ

7KH IROORZLQJ WDEOH VXPPDUL]JHV RXU WRWDO VKDUH EDVHG
LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

"HHNV (QGHG

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH ° HTXLW\ DZDUGV
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVH ° OLDELOLW\ DZDUGV
$FTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG FKDU&JHYV
SHVWUXFWXULQJ FKDUJHV

7TRWDO

7KH IROORZLQJ WDEOH VXPPDUL]JHV VKDUH EDVHG DZDUGV JUD
7HUP ,QFHQWLYH 30DQ

'HHNV (QGHG

6WRFN RSWLRQV
568V DQG 368V
D ,Q PLOGORQWDQW DFWLYLW\ LV GLVFORVHG DW WDUJHW

‘H JUDQWHG ORQJ WHUP FDVK DZDUGV WR FHUWDLQ H[HFXWL"
DJJUHJDWH WD UJP MO DR H RO CALRWL QJ IHHNV B RGHIG DQG
ODUFK UHVSHFWLYHO\

2XU ZHLIJKWHG DYHUDJH %ODFN 6FKROHYV IDLU YDOXH DVVXPSW|

"HHNV (QGHG

([SHEWHG OLIH \HDUV \HDUV
5LVN IUHH LQWHUHVW UDWH

([SHFWHG YRODWLOLW\

([SHFWHG GLYLGHQG \LHOG



[ZoEoH rileRQWHQWY

IRWHSHQVLRQ DQG SHWLUNH OHGLFDO %HQHILW
7KH FRPSRQHQWY RI QHW SHULRGLF EHQHILW FRVW LQFRPH IR

"HHNV (QGHG

3HQVLRQ 5HWLUHH OHGLFD
8 6 ,QWHUQDWLRQDO

BHUYLFH FRVW

2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWV LQFRPH
,QWHUHVW FRVW

(ISHFWHG UHWXUQ RQ SODQ DVVHWYV

$PRUWL]DWLRQ RI SULRU VHUYLFH FUHGIEWYV
$PRUWL]IDWLRQ RI QHW ORVVHV JDLQV

6HWWOHPHQW FXUWDLOPHQ@W JDLQV
6SHFLDO WHUPLQDWLRQ EHQHILWYV

7RWDO RWKHU SHQVLRQ DQG UHWLUHH PHGLFD
EHQHILWY LQFRPH

7TRWDO +

I+

+ I+

+
+

I+

Ol+ 1+

‘H UHJXODUO\ HYDOXDWH RSSRUWXQLWLHVY WR UHGXFH ULVN D
PHGLFDO SODQV

'XULQJ WAHHHNV BIRGHG DQ@®UFK ZH PDGH GLVFUHWLRQDU\

PLOOLR® PLOOUR®SHFWLYHO\ WR RXU 8 6 TXDOLIPHG GALHRIQ
DQG PLOOUR®SHFWLYHO\ WR RXU LQW H:HQIM\ HR QDW RG PIDINGH B QE
GLVFUHWLRQDU\ FROVOWMER@MXWRG Rl TXDOLILHG GHILQHG EHQHIL

1RWHHEW 2EOLJDWLRQV
,Q\V ZHHNV ODUFK ZH LVVXHG WKH IROORZLQJ QRWHYV

,QWHUHVW 5DODWXULW)\ 'C3ULQFLSD(°$PRXQW
JORDWLQJ UL)HEUXDU"
JHEUXDU"
0D\
YJHEUXDU’
JHEUXDU"

D ([FOXGHV GHEW LVVXDQFH FRVWY GLVFRXQWY DQG SUHPLXPV

7KH QHW SURFHHGV IURP ERYH QRWHV ZHUH XVHG IRU JHQHL
LQFOXH UHSD\PHQW RI FRPPHUFLDO SDSHU

,Q WKH ZHHBPURKQGHG ELORLB® GHQRPLQDWHG VHQLRU QRW
SDLG 6XEVHIXFHQW WAH GLVFKDUJHG YLD OPHIDEBOXRE/WDYBQEH S|
DPRXQW RI FHUWDLQ QRWHYV RULJLQDOO\ LVVXHG E\ RXU VXEV
GHSRVLWPRIO®LRBQ6 JRYHUQPHQW VHFXULWLHV ZLWK WKH %DQ|
WKH IRXUWK TXDUWHU RI

$V ODUFK ZH PLORI FRPPHUFLDO SI H[FOXGLQJ BQGERAQ



[ZoEoH rileRQWHQWY

1RWHLQDQFLDO ,QVWUXPHQWYV

‘H DUH H[SRVHG WR PDUNHW ULVNV DULVLQJ IURP DGYHUVH FKL

+ FRPPRGLW\ SULFHV DIIHFWLQJ WKH FRVW RI RXU UDZ PDW|
$ IRUHLJQ H[FKDQJH UDWHY DQG FXUUHQF\ UHVWULFWLRQV
+ LQWHUHVW UDWHV

7TKHUH KDYR BEBWGORULDO FKDQIHNWNEXARRWBBKWKH LWK UHVSHFW W]
PDQDIJHPHQW SROLFLHV RU VWUDWHJILHYVY DQG YDOXDWLRQ WF
ILQDQFLDO DVVHWYVY RU OLDELOLWLHY GLVFORVHG LQ 1RWHP WF

&HUWDLQ RI RXU DJUHHPHQWY ZLWK RXU FRXQWHUSDUWLHYV
LQVWUXPHQWY LQ D QHW OLDELOLW\ SRVLWLRQ LI RXU FUHGLYV
6 3 *OREDO 5DWLQJY DQG ZH KDYH EHHQ SODFHG RQ FUHGLW
UDWLQJ IDOOV EHORZ HLWKHU RI WKHVH OHYHOV 7KH IDLU YDC
FRQWLQJHQW IHDWXUHV WKDW ZHODHJER D @BW OR.IDEQ R /D SH V
SRVWRFROODWHUDO XQ G HQ RMKHHLHWF B IQWWU D &/ WOHIBG FRQW L Q JH (€
RODUFK

7KH QRWLRQDO DPRXQWV RI RXU ILQDQFLDO L QOWDAUFXP H QIMQ/GX V
'HFHPEHU DUH DV IROORZV

1RWLRQDO BPRXQWYV

&RPPRGLW\
JRUHLJQ H[FKDQJH
,QWHUHVW UDWH
1HW LOQYHVWPHQW

D ,Q ELOOLRQV
E 7KH WRWDO QRWLRQDO RI RXU QHW LQYHVWPHQW KHGJH FRQVLVWY RI QRQ GHULY

$V RIDUFK DSSUR[LPDMMHWRWDO GHEW DIWHU WKH LPSDFW
GHULYDWLYH LQVWUXPHQWYV ZDV VXENMNFRVFMWHREMDULDEOH UDWI

'"HEW 6HFXULWLHYV

$YDLODEOH IRU 6DOH

, QYHVWPR ODWWDWLODEOH IRU VDOH GHEW VHFXULWLHY DUH UHSR
DYDLODEOH IRU VDOH GHEW VHFXULWLHY DUH JHQHUDOO\ UHFR
FRPPRQ VKDUHKROGHUVp HTXLW\ &KDQJHV LQ WKH IDLU YDO
HDUQLQJV RQO\ ZKHQ VXFK VHFXULWLHY DUH VROG RU DQ DO
UHFRJQL]HG :H UHJXODUO\ HYDOXDWH RXU LQYHVWPHQW SRUV
PDNLQJ WKLV MXGIJPHQW ZH HYDOXDWH DPRQJ RWKHU WKLQ.
VHEXULW\ LV OHVV WKDQ LWV DPRUWL]JHG FRVW WKH ILQDQFLI
DQG DQ\ FKDQJHV WKHUHWR DQG RXU LQWHQW WR VHOO RU Z}I
WKH GHEW VHFXULW\ EHIRUH UHFRYHU\ RI LWV DPRUWL]HG FRV\
D FUHGLW ORVV RU LV LPSDLUHG FRXOG FKDQJH LQ WKH IXWXU
UHODWHG WR DQ\ SDUWHBXOIRIQWHDW IMHBEX1UDLWQ\V DQG ORVVHYV |
ODUFK TKHUHQARHRSIDLUPHQW FKDUJHV UHODWHG WR RXU LQ
ODUFK



[ZoEoH rileRQWHQWY

)DLU 9DOXH OHDVXUHPHQWYV

7KH IDLU YDOXHV RI RXU ILQDQFIODO FXVVHW® HF@® EGHUD E IDOJAHV L F
FDWHJRUL]HG DV IROORZV

YDLU 9DOXH

+LHUDUFK\

/JHYHOV $VVHWWDELCLWIVNVAHWYLDELSLWLH
$YDLODEOH IRU VDBH GHEW VHFEXULWLHV=+ +
,QGH[ IXQGV * +
3UHSDLG IRUZDPUG FRQWUDFWYV + +
'"HIHUUHG FRPSHQVDWLRQ + +

'HULYDWLYHV GHVLJQDWHG DV FDVK
IORZ KHGJLQJ LQVWUXPHQWYV
JRUHLJQ H[FKDQJH
,OQWHUHVW UDWH

&RPPRGLW\

I+
I+

'HULYDWLYHVY QRW GHVLJQDWHG DV
KHGJLQJ LQVWUXPHQWYV

JRUHLJQ H[FKDQJH
&RPPRGLW\

7RWDO GHULYDWfYHV DW IDLU YDOXH
7TRWDO

D )DLU YDOXH KLHUDUFK\ OHYHOV DUH FDWHJRUL]HG FRQVLVWHQWO\ E\ /HYHO T
VLIQLILFDQW RWKHU REVHUSQEBWVLR®XW U Q DQHA@IMKBEGMHWY DUH FODVVLILHG R
SUHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWV DQG RWKHU DVVHWV )LQDQF
SD\DEOH DQG RWKHU FXUUHQW OLDELOLWLHY DQG RWKHU OLDELOLWLHYV

E 3ULF\ UH( WR RXU LQYHVWPHQW LFRQYF SUHIHUUHG VWRFN 7KH IDLU YDOXH RI R.

WKH WUDQ' D DQ\ DFFUXFV DV ZHOO DV FR ¢V ODUFK PLODC PLC ZHUM

FODVVLILHG DV VKRUW WHUP LQYHV $V RI '"HFHPEH PLO PLO D¢ PLOWLRBO\

ZHUH FODVVLILHG DV FDVK HTXLYDOHQWY VKLY WOWHUP LQYHVWPHQWY DQG RWKF

%DVHG RQ WKH SULFH RI LQGH[ IXQGV 7KHVH LQYHVWPHQWY DUH FODVVLILHG DV

ULVN DULVLQJ IURP RXU GHIHUUHG FRPSHQVDWLRQ OLDELOLW\

%DVHG SULPDULO\ RQ WKH SULFH RI RXU FRPPRQ VWRFN

%DVHG RQ WKH IDLU YDOXH RI LQYHVWPHQWY FRUUHVSRQGLQJ WR HPSOR\HHVp LC

%DVHG RQ UHFHQWO\ UH SR USARRM\G CROG NRIW BMWE QVBVWHWLRQV R1 V

3ULPDDVBGERQ UHFHQWO\ UHSRUWHG PDUNHW WUDQVDFWLRQV RI VZDS DUUDQJHP

'"HULYDWLYH DVVHWV DQG OLDELOLWLHY DUH SUHVHQWHG RQ D JURVV EDVLV RC

DUUDQJHPHQWY RU VLPLODU DJU HRKRHBMO/D QI HF K BIFUEHY QCRE& REH P HWUR @ H UHR W

PDWH WRIDMDWHUDO UHFHLYHG RU SRVWHG D JIRW \PD RKIUDDDM HWJU R G HIEL B RP® RVB L W

FDVK VHWWOHG RQ D GDLO\ EDVLVY DQG WKHUHIRUH QRW LQFOXGHG LQ WKH WDE

7KH FDUU\LQJ DPRXQWY RI RXU FDVK DQG FDVK HTXLYDOHQWYV
FRVW DSSUR[LPDWH IDLU YDOXH FODVVLILHG DV /HYHO LQ \
PDWXULW\ 7KH IDLU YDOXH RODRXRKGHEWQREOREBWLRAZDN DV RI

ELOORR®R ELOOURYSHFWHGHXOSREDSUGHKQWIRADO RU VLPLODU L
PDUNHWSODFH ZKLFK DUMWRQVLGHUHG /HYHO LQS

T

ACTIO



[ZoEoH rileRQWHQWY

/IRVVHV RIL@EDOYWK IORZ DQG QHW LQYHVWPHQW KHGJHV DUH FDW

'HHNV (QGHG

/JRVVHV *DLQV

IRVVHV *DLQV SHFODVVLILHG IURP

5HFRJQL]HG LQ $FFXPXODWHG 2WKHU
$FFXPXODWHG 2WKHU &RPSUHKHQVLYH /RVV
&RPSUHKHQVLYH /RVV LQWR ,QFRPHP% WDWHPHQW

JRUHLJQ H[FKDQJH

,OQWHUHVW UDWH

&RPPRGLW\

1HW LQYHVWPHQW

7RWDO

D )RUHLJQ H[FKDQDR\GHM YIDOQBWHK BGHE LQ QHW UHYHQXWHGIE WF RADW IR | GHDQMD W L Y
LQFOXGHG LQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV &RPPRGLW\
VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH R[EHEMWHYREHS H QRU QX IRDK W H. X IGRGHP

%DVHG RQ FXUUHQW PDUNHW FRQGLWLRQV FAHD @ HE@F W H\EG RWURH R

IORZ KHGJHV IURP DFFXPXODWHG RWKHU FRPSUHKHQVLYH ORYV

LQFRPH GXULQJ WKH QH[W PRQWKYV

/IRVVHV JDLQV UHFRJQL]JHG LQ WKH LQWRPODWWIBWKHPGIHW DK 6D
IROORZV

I+
I+

'HHNV (QGHG

BHOOLQJ JHQHUDO BHOOLQJ JHQHUDO
DQG DQG

DGPLQLVWUDWLYH DGPLQLVWUDWLYH

&RVW RI VDH{SWQVHV 7TRWDO&RVW RI VDO[ISWQVHYV 7RWDO

JRUHLJQ H[FKDQJH
&RPPRGLW\
7RWDO

1RWH1IHW ,QFRPH $WWULEXWDEOH WR 3HSVL&R SHU &RPPRQ 6K

7TKH FRPSXWDWLRQV RI EDVLF DQG GLOXWHG QHW LQFRPH DW
IROORZYV

'HHNV (QGHG

,QFRPH6KDUWYHV ,QFRPH6KDUHV
%DVLF QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

1HW LQFRPH DYDLODEOH IRU 3HSVL&R FRPPRQ VKDUHKROGHUYV
'LOXWLYH VHFXULWLHV

6WRFN RSWLRQV 568V 368V DQG RWKHU +
'LOXWHG

'LOXWHG QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

D :HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ LQ PLOOLRQV
E 7KH GLOXWLYH HIIHFW RI WKHVH VHFXULWLHY LV FDOFXODWHG XVLQJ WKH WUHDYV

I+




[ZoEoH rileRQWHQWY

7TKH ZHLJKWHG DYHUDJH DPRXQW RI DQWLGLOXWLYH VHFXULWL

SHU FRPPRQ VIRDUOBZAREYLPPDWHU LAHNH NR/U By & HKS DQ@®UFK
UHVSHFWLYHO\

1RWHS$FFXPXODWHG 2WKHU &RPSUHKHQVLYH /RVV $WWULEXWDE

7KH FKDQJHV LQ WKH EDODQFHV RI HDFK FRPSRQHQW RI DFFXPF
3HSVL&R DUH DV IROORZV

$FFXPXODWHG 2WKH
&XUUHQF\ 3HQVLRQ &RPSUHKHQVLYH
7UDQVODSDLMRQ)ORRDG 5HWLUHH /RVV $WWULEXWDEC
$GMXVWPHBWIHY OHGLFDO2WKHU  3HSVL&R

%DODQFH DV RI '"HFHPEHU

2WKHU FRPSUHKHQVLYH ORVV EHIRUH UHFODVVLILFDWLRQV

$PRXQWYVY UHEODVVLILHG IURP DFFXPXODWHG RWKHU
FRPSUHKHQWVLYH ORVV

1HW RWKHU FRPSUHKHQVLYH ORVYV
7D[ DPRXQWYV

%DODQFH DV RI 0DUFK

D 3HQVLRQ DQG UHWLUHH PHGLFDO DPRXQMERWHHH® B WUR | DN H ¥ KR |

E &XUUHQF\ WUDQVODWLRQ IVGOIKSWPFH @W LSRIQ FRD UL IOK YHISOMIFINQ SRXQG DQG 5XVVLD

F 5SHOHRVIEXUUHQF\ WUDQVODWLRQ VDIGHM RDVIDP B @ @ REW D MGHENCHRMORQ ZNR KLQ RXU $0
GLYLVLRQ

I+

I+
I+

$FFXPXODWHG 2WK

&XUUHQF\ 3HQVLRQ DQG &RPSUHKHQVLYH /R
7UDQV O DMDIVRKQ)ORBHWLUHH $WWULEXWDEOH V
$GMXVWPHB®IHV OHGLFDO2WKHU  3HSVL&R

%DODQFH DV RI '"HFHPEHU

2WKHU FRPSUHKH QVLYH ORVV LQFRPH EHIRUH

UHFODVVEILFDWLRQV +

$PRXQWYV UHFO VLILHG IURP DFFXPXODWHG RWKHU

FRPSUHKHQVL ORVYV + +

1HW RWKHU FRPSUHKHQVLYH ORVV LQFRPH +

7D[ DPRXQWV
%DODQFH DV RI 0DUFK

D 3HQVLRQ DQG UHWLUHH PHGLFDO D PROCIDWRRERHP B)HHYW RIQWD [HRLR DIVRRIU FK

E &XUUHQF\ WUDQVODWLRQ DGMXVUWFHRQWLERBQLRD WIKH YXIVWOHBPYWWXEOH SDUWLDOO\
$IULFID@AWUD]LOLDQ UHDO DQG &DQDGLDQ GROODU
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7KH UHFODVVLILFDWLRQV IURP DFFXPXODWHG RWKHU FRPSUHKI
DV IROORZYV

'HHNV (QGHG

$IIHFWHG /LQH ,WHP LQ Wk
BWDWHPHQW

&XUUHQF\ WUDQVODWLRQ

BHOOLQJ JHQHUDO DQG D
'LYHVWLWXUHV + H[SHQVHV
&DVK IORZ KHGJHV
YJRUHLJQ H[FKDQJH FRQWUDFWYV 1HW UHYHQXH
YRUHLJQ H[FKDQJH FRQWUDFWYV &RVW RI VDOHYV

BHOOLQJ JHQHUDO DQG D
,QWHUHVW UDWH GHULYDWLYHV H[SHQVHV
&RPPRGLW\ FRQWUDFWYV &RVW RI VDOHYV

BHOOLQJ JHQHUDO DQG D
&RPPRGLW\ FRQWUDFWYV H[SHQVHV
1HW ORVVHV JDLQV EHIRUH WD]
7D[ DPRXQWV
1HW ORVVHV JDLQV DIWHU WD]
3HQVLRQ DQG UHWLUHH PHGLFDO LWHPYV

2WKHU SHQVLRQ DQG UHWI
$PRUWL]DWLRQ RI SULRU VHUYLFH FUHGLWYV EHQHILWY LQFRPH

2WKHU SHQVLRQ DQG UHWI
$PRUWL]DWLRQ RI QHW ORVVHYV EHQHILWY LQFRPH

2WKHU SHQVLRQ DQG UHWI
BHWWOHPHQW FXUWDLOPHQW JDLQV # EHQHILWYV LQFRPH

1HW ORVVHV EHIRUH WD]
7D[ DPRXQWYV
1HW ORVVHV DIWHU WD][

7TRWDO QHW ORVVHV JDLQV UHFODVVLILHG QHW RI WDJ[

IRWH $FTXLVLWLRQANVQ@ X UHV
-XLFH 7TUDQVDFWLRQ

,Q WKEHHNYGHG ODUFERH VROG RXU 7URSLFDQD 1DNHG DQG RW,|
3DUWQRHUY ELOOQREDYIG D QRQFRQWUROOLWYRSGWBWHQW DRUR\
$PHULFD DQGQ(XWKRISBIQLWHG 6WDWHV 3HSVL&R DFWV DV WKH H|
EUDQGV IRU VPDOO IRUPDW DQG IRRGVHUYLFH EX\K\W R PAHUN @ LM
LQIOXHQFH RYHU RXWL O WERRWQWQIRU RXU LQYHVWPHQW
UHFRJQL]LQJ RXU SURSRUWLRQDWH VKDUH RI 7%*uV HDUQLQJ\
JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

$V D UHVXOW RI| WELWKWMUBQVUDHF@ERG 'HHHBERRUGHG D SUH WD
ELOOLRQELODOLWEWRWD[ SHU VKOIUHMRXU 3%1$ DQOG (X URFH XELYQ
PLOOWRQDWHG WR WKH UHPHRYRQUWFRKQ® LRI R%H DW IDLU
FRPELQDWLRQ RI WKH WUDQVDIZV DQG DQ RSWLRQ SULFL® F DY
OLTXLGDWLRQ SUGBHHUIRQ¥FH LQVR%R XU FRQVROLGDWHG ILQDQFLI
IRU IXUWKHU LQIRUPDWLRQ
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,Q WKHAHHNYV B6QGHKG ZH UHFRUGHG D SUHLWD[ REYL QORMRIDR UN D [
SHU VKRQURXU 3%1%$ DQG (XURSH GLYLVLRQV

$FTXLVLWLRQ DQG 'LYHVWLWXUH 5HODWHG &KDUJHV

$FTXLVLWLRQ DQG GLYHVWEWKHGBHUHDOWH® WHDUWDWVYRQ FKDUJ
ZLWK GLYHWWHWWLWHWH UHODWHG FKDUJHV UHIOHFW WUDQVDF
DQG RWKHU SURIHVVLRQDO IHHV

$ XPPDU\ RORRXWY DW GRG HY HN @D W NGB/ KD URBIUR ZV

‘HHNV (QGHG

3%1$
(XURSH
&RUSRUDWH
7RWDO
2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWYV H[SHQVH

7RWDO DFTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG FKDUJHV
$IWHU WD[ DPRXQW

,PSDFW RQ QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH

D 5HFRILQ VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

1IRW 6XSSO\ ¢)LQCQJ $UUDQIHPHQWYV

$VSDUW RI RXU HYROYLQJ PDUNHW SUDFWLFHV ZH ZRUN ZL\
FRQGLWLRQV ZKLFK LQFOXGH WKH H[WHQVLRQ RI SD\PHQW WH
RXU VXSSOLHUV JHQHUDOO\ UDQJH IURP WR GD\V ZKLFK ZF
FRQWLQXH WR PRQLWRU HFRQRPLF FRQGLWLRQV DQG PDUNHW
QHFHVVDU\ :H DOVR PDLQWDLQ YROXQWDU\ VXSSO\ FKDQREDQ!
ILQDQFLDO LQVWLWXWLRQV 8QGHU WK HNA\RFD B J&HHRHQWL R QR WD \
DFFRXQWY UHFHLYDEOH ZLWK 3HSVL&R WR WKHVH SDUWLFLSDW
LQ WKHVH ILOQDQFLQJ DUUDQJHPHQWY LV YROXQWDU\ 2XU VXS
ZLWK WKH UHVSHFWLYH JOREDO ILQDQFLDO LQVWLWXWLRQV I
ILQDQFLQJ DUUDQJHPHQWY DOORZ SDUWLFLSDWLQJ VXSSOLF
HVWDEOLVKLQJ FUHGLW VSUHDGY DQG DVVRFLDWHG FRVWV |
IDYRUDEOH WHUPV WKDQ WKH\ ZRXOG EH DEOH WR VHFXUH |
VXEVLGLDULHV SURYLGH DQ\ JXDUDQWHHY WR DQ\ WKLUG SDU
‘H KDYH QR HFRQRPLF LQWHUHVW LQ RXU VXSSOLHUVp GHFL
REOLJDWLRQV WR RXU VXSSOLHUV LQFOXGLQJ DPRXQWV GXH I
RXWVWDQGLQJ DPRXQ V8D WM OFL\G BV IFBR VRS QYGELBUWUUDQJIHPHQ
DFFRXQWY SD\DEOH DQG RWKHU FXUUHQW OLDELO&W IRHVODQ FK>
DQGIFHPEHU ELODQRQELOQUIHRMBHFWLYHO\ RI RXU DFF
WWRXSSCBIHUNLFLSDWLQJ LQ WKWVH ILQDQFLQJ DUUDQJHPHQ

,WHP ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLD

),1$1&,$/7 5(9,(:

2XU GLVFXVVLRQ DQG DQDO\VLV LV LQWHQGHG WR KHOS WKH
ILQDQFLDO FRQGLWLRQ DQG LV SURYLGHG DV DQ DGGLWLRQ
FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG W
WDEXODU GROODUV DUH SUHVHQWHG LQ PLOOLRQV H[FHSW
FRPPRQ VWRFN SHU VKDUH DPRXQWV DVVXPH GLOXWLRQ XQOF
DPRXQWV 3HUFHQWDJH FKDQJHV DUH EDVHG RQ XQURXQGHG DI

+ I+
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2XU &ULWLFDO $FFRXQWLQJ 3ROLFLHVY DQG (VWLPDWHYV

7KH FULWLFDO DFFRXQWLQJ SROLFLHYVY DQG HVWLPDWHV EHORZ
RXU )RUP

7TRWDO ODUNHWSODFH 6SHQGLQJ

‘H RITHU VDOHV LQFHQWLYHYVY DQG GLVFRXQWYV WKURXJK YDULI
PDUNHWSODFH VSHQGLQJ LQFOXGHY VDOHV LQFHQWLYHV GLV
6DOHYV LQFHQWLYHYVY DQG GLVFRXQWYV DUH SULPDULO\ DFFRXQW
VDOHV LQFHQWLYHV VXFK DV ERWWOHU IXQGLQJ WR LQGHSHQC
DQQXDO WDUJHWYV DQG DFFUXDOV DUH HVWDEOLVKHG GXULQJ
SD\RXW ZKLFK PD\ RFFXU DIWHU \HDU HQG RQFH UHFRQFLOHG I

7KHVH DFFUXDOV DUH EDVHG RQ FRQWUDFW WHUPV DQG RXU
UHTXLUH PDQDJHPHQW MXGJPHQW ZLWK UHVSHFW WR HVWLPI
SHUIRUPDQFH OHYHOV 'LIIHUHQFHV EHWZHHQ HVWLPDWHG HJ
LQVLJQLILFDQW DQG DUH UHFRJQL]JHG LQ HDUQLQJV LQ WKH S
FHUWDLQ DGYHUWLVLQJ DQG PDUNHWLQJ FRVWV DUH DOVR EDV
LQFXUUHG

JRU LQWHULP UHSRUWLQJ RXU SROLF\ LV WR DOORFDWH RXU
SURJUDPV WR HDFK RI RXU LQWHULP UHSRUWLQJ SHULRGV LQ '
DOORFDWLRQ PHWKRGRORJ\ LV EDVHG RQ RXU IRUHFDVWHG VD
HDFK LQWHULP SHULRGpV DFWXDO JURVV UHYHQXH RU YROXP
UHYHQXH RU YROXPH DV DSSOLFDEOH %DVHG RQ RXU UHYLHZ
LQ HVWLPDWHY DQG WKH UHODWHG DOORFDWLRQ RI VDOHV LQ
WKDW WKH\ DUH LGHQWLILHG ,Q DGGLWLRQ ZH DSSO\ D VLP|
SXUSRVHV IRU FHUWDLQ DGYHUWLVLQJ DQG RWKHU PDUNHWLQJ

,QFRPMH HV

,Q GHWHUPLQLQJ RXU TXDUWHUO\ SURYLVLRQ IRU LQFRPH WD]
ZKLFK LV EDVHG RQ RXU H[SHFWHG DQQXDO LQFRPH VWDWXW
LOQFOXGLQJ WUDQVIHU SULFLQJ DUUDQJHPHQWY DYDLODEOH W
6LIJQLILFDQW MXGJPHQW LV UHTXLUHG LQ GHWHUPLQLQJ RXU L
6 XEVHTXHQW UHFRJIJQLWLRQ GHUHFRJIJQLWLRQ DQG PHDVXUHPH
VHSDUDWHO\ UHFRJQL]JHG LQ WKH TXDUWHU LQ ZKLFK WKH\ RFF

2XU %XVLQHVV 5LVNV

7KLV )RUP 4 FRQWDLQV VWDWHPHQWY UHIOHFWLQJ RXU YLH.
2|RUZDUG ORRNLQJ VWDWHPHQWYV?:® ZLWKLQ WKH PHDQLQJ RI WK
5HIRUP $FW G6WDWHPHQWY WKDW FRQVWLWXWH IRUZDUG ORRI
DUH JHQHUDOO\ LGHQWLILHG WKURXJK WKH LQFOXVLRQ RI ZRU
HVWLPDWH 3 2H[SHFW 38 2H[SUHVVHG FRQILGHQFH 3 2IRUHFDVW
2PD\ 3 2REMHFWLYH 3 2RXWORRN 3 2S0ODQ 3 2SRVLWLRQ 3 2SRW
2VWUDWHJ\ 3 2WDUJHW 3 2ZLO0O3% RU VLPLODU VWDWHPHQWYV R
H[SUHVVLRQV $00 VWDWHPHQWY DGGUHVVLQJ RXU IXWXUH R
HYHQWY DQG GHYHORSPHQWYVY WKDW ZH H[SHFW RU DQWLFLSEL
VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH 5HIRUP $FW 7K
FXUUHQWO\ DYDLODEOH LQIRUPDWLRQ RSHUDWLQJ SODQV DQ
LOQKHUHQWO\ LQYROYH ULVNV DQG XQFHUWDLQWLHV WKDW FRX
SUHGLFWHG LQ DQ\ VXFK IRUZDUG ORRNLQJ VWDWHPHQW 6XFK
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WR WKH ULVNV DVVRFLDWHG ZLWK WKH GHDGO\ FRQIOLFW L
GDPDJH WR 3HSVL&RpV UHSXWDWLRQ RU EUDQG LPDJH SURGXF
WR SURGXFW TXDOLW\ DQG VDIHW\ 3HSVL&RuV DELOLW\ WR |
GHYHORS DQG PDLQWDLQ D KLJKO\ VNLOOHG DQG GLYHUVH Z
ZRUNIRUFH ZDWHU VFDUFLW\ FKDQJHV LQ WKH UHWDLO ODQG"
3HSVL&RUV PDQXIDFWXULQJ RSHUDWLRQV RU VXSSO\ FKDLOQ
SDFNDJLQJ WUDQVSRUWDWLRQ ODERU DQG RWKHU LQSXW FRV
3HSVL&RUV SURGXFWVY DUH PDGH PDQXIDFWXUHG GLVWULEXWE
GHYHORSLQJ DQG HPHUJLQJ PDUNHWV FKDQJHV LQ HFRQRPLF
RSHUDWHYV IXWXUH F\EHU LQFLGHQWY DQG RWKHU GLVUXSWLR
FRPSOHWH RU PDQDJH VWUDWHJILF WUDQVDFWLRQV 3HSVL&R|
HQWHUSULVH ZLGH V\VWHPV FOLPDWH FKDQJH RU PHDVXUHV
VWRSSDJHV IDLOXUH WR UHDOL]H EHQHILWY IURP 3HSVL&RUV
DQG XQGHUO\LQJ DVVXPSWLRQV UHJDUGLQJ IXWXUH SHUIRUPL
IOXFWXDWLRQV RU RWKHU FKDQJHV LQ H[FKDQJH UDWHV DOQ\
FUHGLW UDWLQJV LPSRVLWLRQ RU SURSRVHG LPSRVLWLRQ RI ¢
LPSRVLWLRQ RI OLPLWDWLRQV RQ WKH PDUNHWLQJ RU VDOH RI
UHODWHG WR WKH XVH RU GLVSRVDO Rl SODVWLFV RU RWKHU
GDWD SURWHFWLRQ DQG SULYDF\ ODZV LQFUHDVH LQ LQFRF
GLVDJUHHPHQWY ZLWK WD[ DXWKRULWLHV IDLOXUH WR DGHTXI
LQIULQJHPHQW RQ LQWHOOHFWXDO SURSHUW\ ULJKWV RI RWI
UHJXODWLRQV DQG SRWHQWLDO OLDELOLWLHVY DQG FRVWV IU
LQTXLULHY RU LQYHVWLIJDWLRQV DQG RWKHU ULVNV DQG XQFF
)DFWRUV: DQG 2,WHP ODQDJHPHQWMY 'LVFXVVLRQ DQG $QDO
2SHUDWLRRQV%XVLQHVV 5LVNV 3 LDRFEWRXGH.GDIQG ROQU 2, WHP 0D
'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &R®GLUWXRIQQ BQG Bl
2 WHP $ 5LVN )DFWRUV:® RI WKLV )RUP 4 ,QYHVWRUV DUH FL
VXFK IRUZDUG ORRNLQJ VWDWHPHQWY ZKLFK VSHDN RQO\ DV
REOLJDWLRQ WR XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW
RU RWKHUZLVH

5LVNV $VVRFLDWHG ZLWK &RPPRGLWLHYVY DQG 2XU 6XSSO\ &KDLC

'XULQJ WAKHHNV BDGHG ZH FRQWLQXHG WR H[SHULHQFH VLJC
FRVWV LQFOXGLQJ RQ WBRPRSEUWDWOFQ XOGDERWHDQWBGI\ FRV\
FRQWLQXH IRU WKH ODHPDRIQWKH RRPPRGLWLHV XVHG LQ WKH SL
RXU SURGXFWVY DUH SXUFKDVHG LQ WKH RSHQ PDUNHW 7KH SU!
DQG ZH PDQDJH WKLV ULVN WKURXJK WKH XVH RI IL[HG SULFH |
DQG GHULYDWLYH LQVWUXPHQWW QRFBKG LRJ HY WHINQ DX G DI
GHDGO\ FRQIOLFW LQ 8NUDLQH WKH LQIODWLRQDU\ FRVW HQY
GLVUXSWLRQV LQFOXGLQJ UDZ PDWHULDO VKRUWDJHV DQG O
LPSDFW WUDQVSRUWDWLRQ ODERU DQG FRPPRGLW\ DYDLODEL
SDVV RQ VXFK LQFUHDVHV WR RXU FXVWRPHUV ZLWKRXW VX
RSHUDWLQJ UHVXOWYV

6HH 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO \
FRQVROLGDWHG ILQDQFLD)® WRVDWHPMNQWNKHLD LRXBEUPDWLRQ RQ
H[SRVXUH WR FRPPRGLW\ SULFHYV
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5LVNV $VVRFLDWHG ZLWK &OLPDWH &KDQJH

&HUWDLQ MXULVGLFWLRQV LQ ZKLFK RXU SURGXFWYV DUH PDC
LPSRVHG RU DUH FRQVLGHULQJ LPSRVLQJ QHZ RU LQFUHDVHC(
PLWLJDWH WKH SRWHQWLDO HIIHFWV RI FOLPDWH FKDQJH LQI
SRWHQWLDO FDUERQ SULFLQJ SURJUDPV 7KHVH QHZ RU LQFUFE
LQLWLDWLYHV WR PHHW RXU VXVWDLQDELOLW\ JRDOV FRXOG
LOQYHVWPHQWY LQ IDFLOLWLHY DQG HTXLSPHQW +RZHYHU ZH L
DQ\ QHZ RU LQFUHDVHG HQYLURQPHQWDO ODZV DQG UHJXODWL
Rl VXFK ODZV DQG UHJXODWLRQV RQ RXU EXVLQHVV RU ILQDQ
SURSRVHG ODZV DQG UHJXODWLRQV LQ WKH MXULVGLFWLRQV
GLVWULEXWHG DQG VROG DQG WR FRQVLGHU DFWLRQV ZH PD\ V
DQ\ RI VXFK ODZV RU UHJXODWLRQV

5LVNV $VVRFLDWHG ZLWK ,QWHUQDWLRQDO 2SHUDWLRQV

,Q WKHAHHNYV BQWGHKG RXU ILQDQFLDO UHVXOWY RXWVLGH RI 1
RI-DQXDU\ DQG )¢ BAKABDIBIWN YV B R GHKG RXU RSHUDWLRQV RXWVL
6WDWHYV JHQRURWHGERQVROLGDWHG QHW UHYHQXH ZLWK OHJL!
.LQJGRP DQG %UD]LO FRPSULWRIRXDSSRRYRECOVWBON\HG QHW UHYI
HISRVHG WR IRUHLJQ H[FKDQJH ULVN LQGFKNRHKULG@GWHRGCRYDBDWVY RO
PDOXIDFWXUHG GLVWULEXWNE BRQBHBO G XQWKRUDEOH IRUHLJ
UHGXFHG QHW UHYHQKHFHQREWXHESRLQWY SULPDULO\ GXH WR
7XUNLVK OLUD &DQDGLDQ SROWDLODY R I&KH YHE\HD\QIDBS SUHFLD
&XUUHQF\ GHFOLQHY DJDLQVW WKH 8 6 GROODU ZKLFK DUH QR
UHVXOWYV

,Q DGGLWLRQ YRODWLOH HFRQRPLF SROLWLFDO DQG VRFLDO
RXU SURGXFWYV DUH PDGH PDQXIDFWXUHG GLVWULEXWHG RU
WKH OLG( SDNLBWWWLD 7XUNH\ DQG 8NUDLQH DQG QDWXUDO G
FXUUHQF\ FRQWUROV RU IOXFWXDWLRQV LQ FHUWDLQ RI WKHYV
LPSRVLWLRQ RI QHZ RU LQFUHDVHG WDULIIV RU VDQFWLRQV RLU
PDUNHWY PD\ UHVXOW LQ FKDOOHQJLQJ RSHUDWLQJ HQYLUR
RSHUDWLQJ DQG SROLWLFDO HQYLURQPHQW LQ WKHVH PDUNHMW
ZULWH RIIV DQG WR LGHQWLI\ DFWLRQV WR SRWHQWLDOO\ PLW

6HH 1IRWHV DQG WR RXU FRQVROI JRU . IFD GLVFXVWIRQH!
5XVVLD 8NUDLQH FRQIOLFVS DAKIPHIIW FIK@RID XMRVWEBXR ¥RQGHQ!
FRQVROLGDWHG ILQQQFKDWY \RRBWHKBDHQIWY WDRH® DNV DX UWVX G
FRQIDQ\FKNH  ZHHONUHF®GHG

6HH 1RWR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWH
ILQDQFLDO LQVWXPKQWW @EFRIPEHU DQG 1RWH WR RXU F
ILQDQFLDO VWDWHRHEWV.LRROUGLVFXVVLRQ RI WKHVH LWHPV

5LVNV $VVRFLDWHG ZLWK WKH '"HDGO\ &RQIOLFW LQ 8NUDLQH

,Q DGGLWLRQ WR WKH ULVNV DVVRFLDWHG ZLWK LQWHUQDWLRC
DVVRFLDWHG ZLWK WKH GHDGO\ FRQIOLFW LQ 8NUDLQH 7KH
JHRSROLWLFDO DQG PDF \DRYEFIRQMRIF RIQEXWUW WBSHQYWWLRQV LQ 8
‘H KDYH VXVSHQGHG VDOHV WR RXU FXVWRPHUV RI 3HSVL &ROTLC
RXU GLVFUHWLRQDU\ FDSLWDO LQYHVWPHQWY DQG DGYHUWLYV
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QHJDY LPS G DQG FRXOG FRQWLQXH WR QHIJDWLYHO\ LPSDFW RX
SURGXFWLDLQ 5XVV

7KH FRQIOLFW KDV UHVXOWHG DQG FRXOG FRQWLQXH WR UH\
GLVUXSWLRQV LQFUHDVHG ULVN RI F\EHU LQFLGHQWY RU RWKHI
ULVNV KHLJKWHQHG ULVNV WR HPSOR\HH VDIHW\ EXVLQHVV
YRODWLOLW\ Rl WKH 5XVVLDQ UXEOH OLPLWDWLRQV RQ DFF!
VHUYLFHV LQFOXGLQJ ZRUNLQJ FDSLWDO IDFLOLWLHY UHGXFI
HQHUJ\ SDFNDJLQJ UDZ PDWHULDOV DQG RWKHU LQSXW FRVW
VHFXULQJ DQG PDLQWDLQLQJ IDFLOLWLHV DGGLWLRQDO VDC
UHJXODWLRQV LQFOXGLQJ UHVWULFWLRQV RQ WKH WUDQVIHU
UHVXOW LQ WKH WHPSRUDU\ RU SHUPDQHQW O :H FDQQRWHSWH
KRZ DQG WKH H[WHQW WR ZKLFK WKH FRQIOLFW ZLOO FRQWLQ:
EXVLQHVV SDUWQHUV RU RXU DELOLW\ WR DFKLHYH FHUWDLQ
DIIHFWHG DQG FRXOG FRQWLQXH WR DGYHUVHO\ DIIHF'6 H5HPD
1RWHV WR RXU FRQVROLGDWHG 1| JRUP . IRU D GLV¥X\YV
5XVVLD 8NUDLQH FRQIOLFVS DAKIPHIQW FIKQRIOXEL BIOYR VHH 1RW
FRQVROLGDWHG ILQQQFKDWY )\RRBWHKBDHIWY WDNHQ DV D UHVXO\
FRQIOLFW ZHH WX 10/ DGAHG

7KH H{[WHQW RI WKH LPSDFW RI WKHVH WUDJLF HYHQWYV RQ RX
GHSHQG RQ QXPHURXV HYROYLQJ IDFWRUV WKDW ZH DUH QRW L
VFRSH RI W UHJLRQDO LQVWDELOLW\ DQG RQJRLQJ DQG DGG
HISRUW FRQWUROV DQG RWKHU OHJLVODWLRQ LPSRVHG E\ JRY!
VLWXDWLRQ DV FLUFXPVWDQFHY HYROYHWRIDWR DQHRIXIDY BB
RQ RXU IXWXUH UHVXOWYV

,PSRVLWICLHEDRIG 5HIXODWLRQV RQ RXU 3URGXFWYV

&HUWDLQ MXULVGLFWLRQV LQ ZKLFK RXU SURGXFWV DUH PDCG
LPSRVHG RU DUH FRQVLGHULQJ LPSRVLQJ QHZ RU LQFUHDYV
GLVWULEXWLRQ RU VDOH RI RXU SURGXFWV RU WKHLU SDFNDJL
Rl RXU SURGXFWV RU WKHLU SDFNDJLQJ FRPPRGLWLHV XVHG 1
RU WKH UHF\FODELOLW\ RU UHFRYHUDELOLW\ RI RXU SDFNDJLQ.
JRU H[DPSOH VRPH WD[HV DSSO\ WR DOO EHYHUDJHV LQFOXGL
WR EHYHUDJHYV ZLWK D FDORULF VZHHWHQHU H J VXJDU ) XU
FHUWDLQ W\SHV RI SDFENDJLQJ H J SODVWLF ZKLOH RWKHL
SDFNDJLQJ HQFRXUDJH ZDVWH UHGXFWLRQ DQG LQFUHDVHG U
SURFHVV RU UHVWULFW WKH VDOH RI SURGXFWYVY LQ FHUWDLQ S

‘H VHOO D ZLGH YDULHW\ RI EHYHUDJHY DQG FRQYHQLHQW IRR
WKH SURILOH RI WKH SURGXFWYV ZH VHOO WKH DPRXQW RI UH
SDFNDJLQJ XVHG YDU\ E\ MXULVGLFWLRQ %HFDXVH RI WKLV Z}
UHJXODWLRQV RU RWKHU OLPLWDWLRQV RQ RXU SURGXFWYV RU
WKH LPSDFW RI VXFK WD[HV UHJXODWLRQV RU OLPLWDWLRQV |
DQG OLPLWDWLRQV PD\ LPSDFW XV DQG RXU FRPSHWLWRUV G
SURSRVHG WD[HV DQG UHJXODWLRQV LQ WKH MXULVGLFWLRQ
GLVWULEXWHG DQG VROG DQG WR FRQVLGHU DFWLRQV ZH PD\ \V
DQ\ RI VXFK WD[HV UHJXODWLRQV RU OLPLWDWLRQV LQFOXGL
LPSRVLWLRQ IRUP DQG VFRSH RI DQ\ VXFK WD[HV UHJXODWLRC
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2(&" *OREDO OLQLPXP 7D]

IXPHURXV FRXQWULHYVY KDYH DJUHHG WR D VWDWHPHQW LQ VXS
DQG '"HYHORSPHQW 2(&' PRV D JCO PLQLPXP WD[ UDWH RI C
8QLRQ PHPEHU VWDWHYVY KDYH DJUHHG WR LPSOHPHQW WKH JC
(XURSHDQ 8QLRQ PHPEHU VWDWHY DUH H[SHFWHG WR HQDFW
ZLGHVSUHDG LPSOHPHQWDWLRQ RI D JOREDO PLQLPXP WD[ HJ
HITHFWLYH LQ FRXQWULHV LQ ZKLFK ZH GR EXVLQHVV RXU W
SURYLVLRQ IRU :HZLOO F WR PRIHQGLQJ OIDQG LPSOHPHQWD!
LQGLYLGXDDCHYD( WKH SRWHQWLDO LPSDFW RQ RXU EXVLQHVV

SHWDLO /DQGVFDSH

2XU LQGXVWU\ FRQWLQXHV WR EH DIIHFWHG E\ GRRQWSWWRREG R |
LQ VDOHV WKURXJK H FRPPHUFH ZHEVLWHY DQG PRELOH FRPPH
VHUYLFHV WKH LQWHJUDWLRQ RI SK\VLFDO DQG GLJLWDO RSHL
RI KDUG GLVFRXQWHUYVY :‘H KDYH VHHQ DQG H[SHFW WR FRQWLC
RITOLQH DQG RWKHU RQOLQH SXUFKDVLQJ E\ FRQVXPHUV :H FR
DQG VHHN WR LGHQWLI\ DFWLRQV ZH PD\ WDNH WR EXLOG RXU
HISDQGLQJ RXU GLUHFW WR FRQVXPHU EXVLQHVYV DQG GLVWUL
HPHUJLQJ FKDQQHOV RI WUDGH DQG SRWHQWLDOO\ PLWLJDWH I

&DXWLRQDU\ VWDWHPHQWY LQFOXGHG DERYH DQG LQ 2,WHP
'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5HYV
JRUP . VKRXOG EH FRQVLGHUHG ZKHQ HYDOXDWLQJ RXU W

SHVXOWYV RI 2SHUDWLRQV ° &RQVROLGDWHG 5HYLHZ
&RQVROLGDWHG 5HVXOWYV
9ROXPH

3K\WLFDO RU XQLW YROXPH LV RQH RI WKH NH\ PHWULFV PDQI
VWUDWHJILF GHFLVLRQV LQFOXGLQJ WKH SUHSDUDWLRQ RI R)
EXVLQHVV SHUIRUPDQFH :H EHOLHYH YROXPH SURYLGHV DGGL)
RXU KLVWRULFDO RSHUDWLQJ SHUIRUPDQFH DQG XQGHUO\LQJ '
ZH HYDOXDWH RXU EXVLQHVV EHFDXVH LW PHDVXUHV GHPDQG |
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQG
SEHVXOWYV ° 9ROXPH? LQPABKEBHG .LIRRANUWKHU LQIRQPIWLR@XR
JURZWK DGMXVWYV IRU WKEQ® SSDLFMMV VRLVDK¥TNVV ISWTRIOWMLWLRQV I
WKLV UHSRRANW JHHVOBOW DFTXLVLWLRQV DFWLYLW\ DV ZHOO D
LQFOXGLQJ FKDQJHV LQ RZQHUVKLS RU FRQWURO LQ FRQVRC
LQYHVWHHV YROWRH WHMR@WKHN LPSDFW RI DQ DGGLWLRQDO ZH|
VL[ \HDUV UG UHSRUWLQJ ZHHN ZKHUH DSSOLFDEOH LQFOXC

‘H UHSRUW DOO RI R X UR@®QHBUI/DK\CL\REIDAH R & HEBBEDW BN\ EFHKG
DQI® UFK LQFOXGH YROXPH RXWVLGH RI 1RU\DR X{CPLHWUD BE
YHEUXDU\
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&RQVROLGDWHG 1HW 5HYHQXH DQG 2SHUDWLQJ 3URILW

‘HHNV (QGHG
&KDQJH

I1HW UHYHQXH
2SHUDWLQJ SURILW
2SHUDWLQJ PDUJLQ

6HH 25HVXOWV RI 2SHUDWLRQV ° 'LYLVLRQ 5HYLHZ®* IRU D WDEX
QHW UHYHQXH

2SHUDWL GHF U DQG RSHUDWLQJ SHUFHQWDJH SRLQWV 2
SHUIRUPDQFH ZGYHQ E\ D S SRLQW XQIDYRUDEOH LPSDFW R
ZLWK WKH -XLFH 7TUDQVDFWLRQ LQ WKH SULRU \HDU FHUWDLQ
Rl KLJKHU FRPPRGLW\ FRVWY D GHFUHDVH LQ RUJDQLF YROXPF
WR PDUNHW ORVVHV RQ FRPPRGLW\ GHULYDWLYHYV 7KHVH LPSI
SURGXFWLYLW\ VDYLQJV DQG D SHUFHQWDJH SRLQW LPSDFW
S8NUDLQH FRQIOLFW DLQWD DVVHWY UHODWHG \GLVFRQ\ RERWVIA
FHUWDLQ MXLFH DQG GDLU\ EUDQGV LQ 5XVVLD 7KH RSHUDYV
DVVRFLDWHG ZLWK WKH -XLFU 7TUDQVDFWLRQ LQ WKH SULRU \HL

2ZWKHU &RQVROLGDWHG 5HVXOWYV

'HHNV (QGHG
&KDQJH
2WKHU SHQVLRQ DQG UHWLUHH PHGLFDO EHQHILWY LQFRPH
1HW LQWHUHVW H[SHQVH DQG RWKHU
7D[ UDWH
1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R
1HW LQFRPH DWWULEXWDEOH WR 3¥SVL&R SHU FRPPRQ VKDUH ° GLO>

D )RU ZHHNV ODUFK WKH JDLQ DVVRFLDWHG ZLWK WKH -XLFH 7UDQVDFWLR(C DQQ® WHBIME XW
LQFRPH DWWULEXWDEOFVK 6HH : WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHP

2WKHU SHQVLRQ DQG UHWERH R UBHDB/ARFE0 E B QD UW 8L BKHU LQ W F
FRVWUHFRJQLWLRQ RI IL[HG LQF RDH \ RN ® 8 0 REQVE WIFER WDW VDWW
ORVVHV RQ SHQVLRKL REODNHVR R QN[ SHOB/OIE® DWW KWE RDOO GUIL
KLJKHU LQWHUHVW UDWHYV

1HW LQWHUHVW H[SHQ\ PLC SULPDULO\ GXH WR KLJKHU LQW
FDVK EDODQFHY DQG JDLQV RQ WKH PDUNHW YDOXH RI LQYHVW
GHIHUUHG FRPSHQVDWLRQ OLDELOLW\ SDUWLDOO\ RIIVHW E\ K|

7KH UHSRUWHG WD[ §BDWHH QYPUHDYRIGQ W VW IS LPWDLR D \ HLHJ OLHPFS
-XLFH 7TUDQVDFWLRQ

SHVXOWY RI 2SHUDWLRQV ° '"LYLVLRQ 5HYLHZ

'KLOH RXU ILQDQERD® KU B RDMIHMADHISRUWHG RQ D ZHHN EDVLV
RSHUDWLRQV DUH UHSRUWHG RQ D PRQWKODBREDHQ G R G DLEHU X
UHIOHFWHG LQ RX W HHNX GIIPEBHESU I RED U F K

,Q WKH GLVFXVVLRQV Rl QHW UHYHQXH DQG RSH U DWKH YHPWR RLYV
\HDU LPSDFW RI GLVFUHWH SULFLQJ DFWLRQV VDOHV LQFHQW
SURGXFWV LQ GLIIHUHQW SDFNDJH VL]HV DQG LQ GLIIHUHQW FR




[ZoEoH rileRQWHQWY

6HH 22XU %XVLQHVV 5LVNV 2 21RQ *$$3 OHDVXUHV?: DQG 2,WHPV .
RI LWHPV WR FRQVLGHU ZKHQ HYDOXDWLQJ RXU UHVXOWYV DC
DFFRUGDQFH ZLWK *$$3

1HW 5HYHQXH DQG 2UJDQLF 5HYHQXH *URZWK
2UJDQLF UHYHQXH JURZWK LV D QRQ *$$3 ILQDQFLDO PHDVXUH
21RQ *$$3 OHDVXUHV 2

"HHNV (QGHG

,PSDFW RI ,PSDFW RI
5HSRUWHG 2UJDQLF
&KDQJH)RUHLIJ@FTXLVLWL&RQD/QJIH (IH"THFWLYH
*$$3 H[FKDQJH DQG 1RQ *$$3 2UJDQLF QHW
OHDVXUWUDQVODWYRQWLWKXDWHWYUHY ROXPH SULFLQJ

)/1$ + + +
4)1$%$ +

3%1$ +

/IDW$P

(XURSH

$0(69% +

$3%& +

7TRWDO

D $PRXQWV PD\ QRW VXP GXH WR URXQGLQJ

E ([FOXGHMW SDHWD FTXLVLWLRQV MOQBHGMWMHWNLQMWBYFHY WKH LPSDFW RI RUJDQLF
IURP WKH XQLW YROXPH FKDQJH GLVFORVHGXH WK MV KRIOIOPRSZD FON VG R V¥ ISWULRRGCFQV GPLLY
YHOQWXUH YROXPH DQG IRU RXU IUDQFKLVH RZQHG EHYHUD ERVEWOHYHBPWONM WDH
FRQFHQWUDWH VKLSPHQWVYHDWHS RUMYWL QBIOVH QMYWH @6 TURP RXU IUDQFKLVH REQHG
YROXPH VROG E\ RXU QRQFRQVROLGDWHG MRLQW YHQWXUHYVY KDV QR GLUHFW LPSI

2SHUDWLQJ 3URILW 2SHUDWLQJ 3URILW $GMXVWHG IRU ,WHPYV
*URZWK $GMXVWHG IRU WHPV $IIHFWLQJ &RPSDUDELOLW\ RQ D

2SHUDWLQJ SURILW DGMXVWHG IRU LWHPV DIIHFWLQJ FRPSDUD
DIITHFWLQJ FRPSDUDELOLW\ RQ D FRQVWDQW FXUUHQF\ EDVLV I
LQIRUPDWLRQ RQ WKHVH PHDVXUHV VHH 21RQ *$$3 OHDVXUHV?3

2SHUDWLQJ 3URILW DQG 2SHUDWLQJ 3URILW $GMXVWHG IRU ,WF

"HHNV (QGHG

J,WHPV $IIHFWLQJ &RPSDUDELOLW\

S5HSRUWH®DUN WR 5HVWUXFWXFILVLWLRRSIDQGPHQW D&RSUH
*$$3 PDUNHW QW& LPSDLGRMEWW LW X URWKHHUD RKDGLIRY *$ $ 3
OHDVXUH LPSDFW FKDUJHV FKDUJHV FUHGLWYV OHDVXUH

)18 + + *

4)18 + + * *

3%1$ + +

/IDWS$P + + +

(XURSH + - .

$0(6% + +

$3%& + + +

&RUSRUDWH XQDOORFDWHG H[SHQVHV + +

7TRWDO
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‘"HHNV (QGHG
,WHPV $IIHFWLQJP&RPSDUDELOLW\

S5HVWUXFWXULQJ *DLQ
5HSRUWHGDUN WR DQG $SFTXLVLWLRDPY\DRFELDWHSDLUPHQVERUH
*$$3 PDUNHW QASDLUPHQ@WYHVWLWDXWK WKH DQEHRWKHRQ *$$3
OHDVXUH LPSDFW FKDUJHWHODWHG FKDQMDWVFMKIRWIHY FUMHGDLWKW H
)/I1$ + + + +
4)1$% + + + + +
3%1$ + £
/IDW$P * +
(XURSH +
$0(69% + * * +
$3%& + * + +
&RUSRUDWH XQDOORFDWHG H[SHQVHYV + +
7TRWDO

D 6HH 2, WHPV $IIHFWLQJ &RPSDUDELOLW\ 3
E 7KH LQFR P HUDBP@CRWKWWHRHOYWH FKDUJHY UHFRUGHG LQ WKH SULRU \HDU UHODWHG WR WKH V

2SHUDWLQJ 3URILW *URZWK DQG 2SHUDWLQJ 3URILW *URZWK $!
&RQVWDQW &XUUHQF\ %DVLV

"HHNV (QGHG
,PSDFW RI ,WHPV $IIHFW2QJ & RPSDUDELOLW\SDFW RI

&RUH
5HSRUWHG SFTXLVLWLIRQQ &RUH &RQVWDQW
ODUN WRHVWUXFWXDR@J DVVRFLOWHELUPHQ@WDQJH &XUUHQF\

&KDQJHPDUNHW DQG GLYHVWLWXWHK WKHHQG RWKHIRQ JRUHLJQ &KDQJH
*$$3 QHW LPSDLUPH@WODWHGXLFH FKDUJHV*$$3 H[FKDQJHRQ *$%$3
OHDVXUHPSDFW FKDUJHV FKDUJHX/UDQVDFWFLUR}QGLV\D\HDV)EUIWUDQVO[IDWDR@UH

)/1$ i + + + + *

4)1% + + + + + +

3%1$ + + i

/IDW$P + + + +

(XURSH QP + QP QP QP QP

$0(6% + + +

$3%& + + +

&RUSRUDWH XQDOORFDWHG

H[SHQVHYV + + +

7TRWDO

D 6HH 2, WHPV $IIHFWLQJ &RPSDUDELOLW\3 IRU IXUWKHU LQIRUPDWLRQ

E $PRXQWYVY PD\ QRW VXP GXH WR URXQGLQJ

QP 1RW P HIDXH VRPEIBHWSRILUPHQW PQWIRWKHU

)I1$

I1HW UHYHQXH JUHZ SULPDULO\ GULYHQ E\ HITHFWLYH QHW S

8QLW YROXPH GHFOLQHG VOLJKWO\ SULPDULO\ GULYHQ E\ D K
GHFOLQH LQ WUDGHPDUN 7RVWLWRYV DQG D GRXEOH GLJLW GH
RITVHBRKEQHWRZWK LQ WUDGHPDUN &KHVWHUuV DQG )ULWRYV

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ W
7TKHVH LPSDFWV ZHUH SDUWLDOO\ RIIVHW E\ \F\W U D\ HQLR BLHILDWALL
SHUFHQWDJH SRLQW LPSDFW RI KLFRRNLQJ RLO SRWDWRWY SLQ
KLIKHU DGYHUWLVLQJ DQG PDUNHWLQJ H[SHQVHYV

4)1%

I1HW UHYHQXH JUHZ SULPDULO\ GULYHQ E\ HITHFWLYH QHW S
YROXPH
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8QLW YROXPH GHEPDQHG\ UHIOHFWLQJ GRXEOHLGBHIWWDBEHFOLQH

2SHUDWLQJ SURILW JUHZ SULPDULO\ UHIOHFWLQJ WKH HIIHI
LPSDFWV ZHUH SDUWLDOO\ RIIVHW E\ FHUWDLQ RSHUDWLQJ FR
FRPPRGLW\ FRVWYV SULPDULO\ JUDLQV KLJKHU DGYHUWLVLQJ I
YROXPH

3%1$

I1HW UHYHQXH LQFUHDVHG SULPDULO\ GULYHQ E\ HIIHFWLYI
RUJDQLF YRGKFB QVMOHHWGRGHG QHW UHYSKXHHRUNRZIHK SIR\L Q W V

BQLROXBHFUHDVHG GULYHQ E\ D GHFUHDVH LQ QRQ FDUER
GHFUHDVH LQ FDUERQDWHG VRIW GULQN YROXPH 7KH 1&% YR
GLIJLW GHFUHDVH LQ *DWRUDGH VSRUWY GULQNYV DQG PLG VLQ.
RXU /LSWRQ UHDG\ WR GULQN WHD SRUWIROLR SDUWLDOO\ RII
GULQNYVY SRUWIROLR DGMXVWHG IRU WKH LPSDFW RI WKH -XLFH

2SHUDWLQJ SURILW GHFUHDVHG SULPDULO\ UHIOHFWLQJ D
R ELOOLRQ DVVRFLDWH®LVZEWHKBRWHQJIXISRIHRILW DOVR GHFL
RSHUDWLQJ FRVW LQFUHDVHV LQFOXGLQJ LQIRUPDWLRQ WHFK
FRPPRGLW\ FRVWV LQFOXGLQJ HQHUJ\ VZHHWHQHUV DQG SDFI
DQG KLJKHU DGYHUWLVLQJ DQG PDUNHWLQJ H[SHQVHV $GGLWI
WKH ORVV LQ QHW-MHNFH XD @HKIHBWBRWKHVHG RSHUDWLQJ SURIL
SHUFHQWDJH SRLQWYV DQG SHUFHQWDJH SRLQWV UHVSHFWI
HITHFWLYH QHW SULFLQJ DQG SURGXFWLYLW\ VDYLQJV &HUW
GLVUXSWLRQ IURP D WKLUG SDUW\ SD\UROO VHUYLFH SURYLGH
SRLQWYV WR RSHUDWLQJ SURILW SHUIRUPDQFH

/IDWS$P

I1HW UHYHQXH LQFUHDVHG SULPDULO\ UHIOHFWLQJ HIIHFWL
IDYRUDEOH IRUHLJQ H[FKDQJH

&RQYHQLHQW IRRGV XQLW YROXPH JUHZ SULPDULO\ UHIOHEFYV
VLQJOH GLJLW JURZWK LQ %UD]LO

%HYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ GRXE
GLJLW JURZWK LQ OH[LFRLGQG. OXDW HPDQWY DQRZUWWKLD® GRRRVPEBV
VLQJOH GLJLW GHFOLQH LQ $UJHQWLQD $GGLWLRQDOO\ &KLOH

2SHUDWLQJ SURILW LQFUHDVHG QHW SWH P B Q R \QWUSRIA/BHK W\WQ ¥ LW
7TKHVH LPSDFWV ZHUH SDUWLDOO\ RIIVHW E\ FHUWDLQ RSHUDW
KLIJKHU FRPPRGLW\ FRVWY SULPDULO\ FRRNLQJ RLO DQG JUDLC
D SHUFHQWDJH SRLQW XQIDYRUDEOH LPSDFW RI FHUWDLQ LQ
\HDYDYRUDEOH IRUHLJQ H[FKDQJH FRQWULEXWHG SHUFHQWDJ

(XURSH

I1HW UHYHQXH LQFUHDVHG UHIOHFWLQJ HITHFWLYH QHW SULF
SHUFHQWDJH SRLQW LPSDFW RI XQIDYRUDEOH IRUHLJQ H[FKD
RI WKHFH 7UDQVDFWLRQ
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&RQYHQLHQW IRRGV XQLW YROXPH GHFOLQHG SULPDULO\ U
KLJK VLQJOH GLJLW GHFOLQHV LQ 5XVVLD DQG WKH 8QLWHG .L
LQ JUDQFH DQG V@ IZ XKUN HWU RBBVEK WL R QDG B K OWEBH GL N KHUWOD\Q G

%YHYHUDJH XQLW YROXPH GHFOLQHG SULPDULO\ UHIOHFWLC
SNUDL®HUWLDOO\ RIIVHW E\ ORZ VLQJOH GLJLW JURZWK LQ 7X
JUDQFH H[SHULHQFHG PLG VLQJOH GLJLW GHFOLQHYV

2SHUDWLQJ SURILW LPSURYHPHQW SULPDULO\ UHIOHFWYV WKH I
WKH 5XVVLD 8NUDLQRSBRQR®ICEGW DI B DWW KEH WIRH SRV LW LR
GLVFRQWROXHWMRIQL Q MXLFH DQG GDLU\ EUDQGV LQ 5XVVLD F
HIITHFWLYH QHW SULFLQJ SURBUNFMWQ WIIBINRERNACM KL D KBWNP HRQ W V
WR HPSOR\HHV IRU D FKDQJH LQ SHQKHRA EPSMAUWYVZHQ MV & B USN
XQIDYRUDEOH LPSDFW Rl WKH SULRU \HDU JDL ®L DRAVHRFW D WF\E X:
DQG LPSDLUPHQW FKDUJHV $GGLWLRQDOO\ RSHUDWLQJ SURIL
RSHUDWLQJ FRVW LQFUHDVHV D SHUFHQWDJH SRLQW LPSDF
VZHHWHQHUY DQG LQJUHGLHQWY WKH RUJDQLF YROXPH GHFO
8QIDYRUDEOH IRUHLJQ H[FKDQJH QHJDWLYHO\ LPSDFWHG RSHULI

$0(63%

1HW UHYHQXH LQFUHDVHG SULPDULO\ UHIOHFWLQJ HIIHFWLY
GHFOLQH 8QIDYRUDEOH IRUHLJQ H[FKD QSH UPHH¥ BISH CPRILQMEY K
WR ZHDRMXH (J\SWLDQ SRXQG

&RQYHQLHQW IRRGV XQLW YROXPH GHFOLQHG SULPDULO\ Ul
SDUWLDOO\ RIIVHW E\ GRXEOH GLJLW JURZWK LQ WKH O0LGGAQO
HISHULHQFHG D ORZ VLQJOH GLJLW GHFOLQH

%YHYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ GRX
ORZ VLQJOH GLJLW GHFOLQH LQ 1LJHULD $GGLWLRQDOO\ WKHFHF
DQG 3DNLVWDQ H[SHULHQFHG GRXEOH GLJLW JURZWK

2SHUDWLQJ SURILW GHFUHDVHG SULPDULO\ UHIOHFWLQJ D
FRVWV SULPDULO\ FRRNLQJ RLO DQG SDFNDJLQJ PDWHULDO!
DGYHUWLVLQJ DQG PDUNHWLQJ H[SHQVHV 7KHNHFMPLYH \§W¥ W H
SURGXFWLYLW\ VDYLQJV DQG D S HUBMXW HKHR GRK I ¥ KIDY RHAD E)
WKH SULRU \WRUWKHODWEB RI D QR® MWUDDEWH ARBAHLQG H[FK
LPSDFWHG RSHUDWLQJ SURILW SHUIRUPDQFH E\ SHUFHQWD
(J\SWLDQ SRXQG

$3%&

I1HW UHYHQXH GHFUHDVHG UHIOHFWLQJ D SHUFHQWDJH S
SDUWLDOO\ RIIVHW E\ HITHFWLYH QHW SULFLQJ DQG RUJDQLF Y}

&RQYHQLHQW IRRGV XQQW FROXP\HUHUIBHAFWLQJ KLJK VLQJOH GL
RITVHW E\ D GRXEOH GLJLW GHFOLQH LQ 7KDLODQG DQG D PLG \

%YHYHUDJH XQLW YROXPH JUHZ SULPDULO\ UHIOHFWLQJ GRXE
JURZWK LQ &KLQD SDUWLDOO\ RIIVHW E\ D GRXEOH GLJLW Gt#t
7TKDLODQG

2SHUDWLQJ SURILW LQFUHDVHG SULPDULO\ UHIOHFWLQJ W
7TKHVH LPSDFWV ZHUH SDUWLDOO\ RIIVHW E\ D SHUFHQWDJH £
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FRRNLQJ RLO DQG SRWDWRHV DQG FHUWDLQ RSHUDWLQJ FRV
RSHUDWLQJ SURILW JURZWK E\ SHUFHQWDJH SRLQWYV

1RQ *$$3 OHDVXUHYV

&HUWDLQ ILQDQFLDO PHDVXUHV FRQWDLQHG LQ WKLV )RUP 4
QRW LQ DFFRUGDQHFHKVZHWIR®$$8$3 ILQDQFLDO PHDVXUHV LQWH
VWUDWHJILF GHFLVLRQV LQFOXGLQJ WKH SUHSDUDWLRQ RI R)
EXVLQHVV SHUIRUPDQFH DQG DV D IDFWRU LQ GHWHUPLQLQJ
SUHVHQWLQJ QRQ *$$3 ILQ DXAMPSBRYFVEHMWGGLWLRQDO LQIR
FRPSDULVRQ RI RXU KLVWRULFDO RSHUDWLQJ UHVXOWV DQG W
DGGLWLRQDO WUDQVSDUHQF\ RQ KRZ ZH HYDOXDWH RXULEXVLC
WKLV JRUPOORZV LQYHVWRUV WR YLHZ RXU SHUIRUPDQFH XV
HYDOXDWLQJ RXU ILQDQFLDO DQG EXVLQHVV SHUIRUPDQFH DQG

‘H FRQVLGHU TXDQWLWDWLYH DQG TXDOLWDWLYH IDFWRUV LQ |
PD\ EH VLJQLILFDQW RU WKDW FRXOG DIIHFW DQ XQGHUVWELC
SHUIRUPDQFH RU WUHQGV ([DPSOHV RI LWHPV |RIPRKQRKYVZHHPD
WR PDUN WR PDUNHW JDLQV RU ORVVHV QRQ FDVK FKDUJHV
ZLWRKTXLVLWLRQV DQG GLYHVWLWXUHV JDLQV DVVRFLDWHG ZL
SHQVLRQ DPBGURDMYBIBRXQWY LQF®XOG FHIENE6RUWDLOPHQW JDL
FKDUJHV RU DGMXVWPHQWY UHODWHG WR WKH HQDFWPHQW RI
DPRXQWY UHODWHG WR WKH UHVROXWLRQ RI WD[ SRVLWLRQV
GHEW UHGHPSWLRQV FDVK WHQGHU RU H[FKDQJH RI8HH VE HORZ
DQG 2,WHPV $IIHFWLQJ &RPSDUDELOLW\?® IRU D GHVFULSWLRQ R
WKLV )RUP 4

1RQ *$$3 LQIRUPDWLRQ VKRXOG EH FRQVLGHUHG DV VXSSOHPH(
LQ LVRODWLRQ RU DV D VXEVWLWXWH IRU WKH UHODWHG ILQD(
DGGLWLRQ RXU QRQ *$$3 ILQDQFLDO PHDVXUHV PD\ QRW EH W|
PHDVXUHV SUHVHQWHG E\ RWKHU FRPSDQLHYV

7KH IROORZLQJ QRQ *$$3 ILQDQFLDO PHDVXUHV FRQWDLQHG LQ

&RVW RI VDOHV JURVV SURILW VHOOLQJD 1B QHMWDRF IDIQ/GH B GALL
7UDQVDEROIRUPHQW RI LY WRWBEHUOSIHIDWELRW DQG UHWLUHH PHGL
IRU LQFRPH WD[HV QHW LQFRPH DWWULEXWDEOH WR QRQFRC
3HSVL&R HDFK DGMXVWHG IRU LWHPV DIIHFWLQJ FRPSDUDELOL
3HSVL&R SHU FRPPRQ VKDUH ° GLOXWHG HDFK DGMXVWHG
FRUUHVSRQGLQJ FRQVWDQW FXUUHQF\ JURZWK UDWHYV

7KHVH PHDVXUHV H[FOXGH WKH QHW LPSDFW RI PDUN WR PDI
FRPPRGLW\ GHULYDWLYHV WKDW GR QRW TXDOLI\ IRU KHGJH T
UHODWHG WR RXU 3URGXFWLYLW\ 30DQ FKDUJHV DVBPRGLD)
DVVRFLDWHG ZLWK WKH SRLERP HQW Q/@E VRMRKHU FKDUJHV FUHGL
FRQIOLFW FKDUJHV DQG EUDQG/ DRUBAWBIBLFRN LRIS M HWPHQKWP I & D/l
JDLQV DQG ORVVHV UHODW G DR SSHEIA\DRRAQH P YD @ RUMSUS\LLIIE H ORLHWV \
GHWDLOHG GHVFULSWLRQ Rl HDFK Rl WKHVH LWHPV :H DOVR
LQFRPH DWWULEXWDEOH WR 3H SWIORN 56 U HDRFKP D@ MANDWHHG

FRPSDUDELOLW\ RQ D FRQVWDQW FXUUHQF\ EDVLV ZKLFK PHDYV
FXUUHQF\ H[FKDQJH UDWHV XVHG IRU WUDQVODWLRQ EDVHG R
SHULRG ,Q RUGHU WR FRPSXWH RXU FRQVWDQW FXUUHQF\ U}
FXUUHQW \HDU 8 6 GROODU UHVXOWV E\ WKH FXUUHQW \HDU T
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GLYLGH DV DSSURSULDWH WKRVH DPRXQWV E\ WKH SULRU \HELC
PHDVXUHV SURYLGH XVHIXO LQIRUPDWLRQ LQ HYDOXDWLQJ WK
WKDW ZH EHOLHYH DUH QRW LQGLFDWLYH RI RXU RQJRLQJ SHI
ZLWK WKH SULRU \HDU

2UJDQLF UHYHQXH JURZWK

‘H GHILQH RUJDQLF UHYHD¥VX WH RZMKWDI GMXVWY IRU WKH LF
WUDQVODWLR®QOBFGXYVMMEREXHHM DSSOLFDEOH ®UWSHR LW S QB W
LQFOXGLQJ LQ RXU IRXUWK TXBUBMIOULHYH I IRQDRELD Q) WHNQONV U
LQIRUPDWLRQ LQ HYDOXDWLQJ WKH UHVXOWYV RI RXU EXVLQHYV
LQGLFDWLYH RI RQJRLQJ SHUIRUPDQFH RU WKDW ZH EHOLHYH L

6HH 21HW 5HYHQXH DQG 2UJDQLF 5HYHQXH *URZWK?3 LQ 25HYV Xt
IXUWKHU LQIRUPDWLRQ

JUHH FDVK IORZ

‘H GHILQH IUHH GIDWKFUBRZHDYWLQJ DFWLYLWLHV OHVV FDSLWDC
SODQW DQG HTXLSPHQW 6LQFH QHW FDSLWDO VSHQGLQJ LV |
PDLQWDLQLQJ RXU RSHUDWLRQDO FDSDELOLWLHVY ZH EHOLHYF
VXFK ZH EHOLHYH LQYHVWRUV VKRXOG DOVR FRQVLGHU QHW
RSHUDWLQJ DFWLYLWLHV )UHH FDVK IORZ LV XVHG E\ XV SUL
LQFOXGLQJ GHEW UHSD\PHQWV GLYLGHQGYV DQG VKDUH UHSX!
DYDLODEOH IRU GLVFUHWLRQDU\ H[SHQGLWXUHV VLQFH ZH KDY
VHUYLFH WKDW DUH QRW GHGXFWHG IURP WKH PHDVXUH

6HH 2)UHH &DVK J)ORZ3® LQ 22XU /LTXLGLW\ DQG &DSLWDO 5HVRXL
,WHPV $I1I&KFMSBQUDELOLW)\

2XU UHSRUWHG ILQDQFLDO UHVXOWV LQ WKLV )RUP 4 DUH L
IROORZLQJ SHULRGYV

(
2WKH
SHQVLRQ
DQG
6HOOLQJ UHWLUHH 1HW LQFRPH
JHQHUDO DQG PHGLFDGURYLVIDR\OW UL E X WIDHEAD H Q¥R P H
&RVW RIFURVV DGPLQLVWEDMUDWLBHQHILWR/U LQFRRHFRQW URDWUQEXWDEOH
VDOHV SURILW H[SHQVHVSURILW LQFRPH WD[HV LQWHUHVWR 3HSVL&R

5HSRUWHG *$$3 OHDVXUH
,WHPV $IIHFWLQJ &RPSDUDELOLW\
ODUN WR PDUNHW QHW LPSDFW

S5HVWUXFWXULQJ DQG LPSDLUPHQW
FKDUJHV

$FTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG
FKDUJHYV + +

,PSDLUPHQW DQG RWKHU FKDUJHV FUHGLWYV
&RUH 1RQ *$$3 OHDVXUH

I+
+
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'HHNV (QGHG

2WKHU
*DLQ SHQVLRQ DQG
6HOOLQJIJDVVRFLDMSDEUPHQW UHWLUBHRYLVLRQ
JHQHUDO BDWK WKHRI PHGLFDOIRU 1HW LQFRPH
&RVW RURVWGPLQLVWUDMWEMHLQWDQJLEMWHD WIEHIQHILWOFRPEWWULEXWDEO
VDOHSBURILWH[SHQVHWUDQVDFWLMRMHWVSURILWLQFRPHWDPHVWR 3HSVL&R
5HSRUWHG *$$3 OHDVXUH
,WHPV $IIHFWLQJ &RPSDUDELOLW\
ODUN WR PDUNHW QHW LPSDFW + + +
5SHVWUXFWXULQJ DQG LPSDLUPHQW
FKDUJHV + + +
$FTXLVLWLRQ DQG GLYHVWLWXUH
UHODWHG FKDUJHV + + + +
*DLQ DVVRFLDWHG ZLWK WKH -XLFH
7UDQVDFWLRQ + + + + +
PSDLUPHQW DQG RWKHU FKDUJHV
FUHGLWYV + 1
3HQVLRQ DQG UHWLUHH PHGLFDO
UHODWHG LPSDFW =+ + + + + +
&RUH 1RQ *$$3 OHDVXUH + +

D 3URYLVLRQ IRU LQFRPH WD[HV LV WKH H[SHFWHG WD[ FKDUJH EHQHILW RQ WKH XQGHUO\L
XQGHUO\LQJ LWHP LQ LWV FRUUHVSRQGLQJ WD[ MXULVGLFWLRQ

'HHNV (QGHG
&KDQJH
1HW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH ° GLOXWHG °
ODUN WR PDUNHW QHW LPSDFW
SHVWUXFWXULQJ DQG LPSDLUPHQW FKDUJHV
$FTXLVLWLRQ DQG GLYHVWLWXUH UHODWHG FKDUJHV
*DLQ DVVRFLDWHG ZLWK WKH -XLFH 7UDQVDFWLRQ +
,PSDLUPHQW DQG RWKHU FKDUJHV FUHGLWYV
3HQVLRQ DQG UHWLUHH PHGLFDO UHODWHG LPSDFW

&RUH QHW LQFRPH DWWULEXWDEOH WR 3HSVL&R SHU FRPPRQ VKDUH ° GLOX
PHDVXUH

,PSDFW RI IRUHLJQ H[FKDQJH WUDQVODWLRQ

*URZWK LQ FRUH QHW LQFRPH DWWULEXWDEO
FRQVWDQW FXUUHQF\ EDVLV QRQ *$$3 PHDV

HWR 3HSVL&R SHU FRPPRQ VK
XUH

ODUN WR ODUNHW 1HW ,PSDFW

‘H FHQWUDOO\ PDQDJH FRPPRGLW\ GHULYTKMV¥HHVFRRP® REHK\D\OG H
LQFOKGHHUDUULFXOWXUDO S WBREPRGL D\ QGHRHWDWYYHY WKDW G
DFFRXQWLQJ WUHDWPHQW DUH PDUNHG WR PDUNHW HDFK SHU
FRUSRUDWH XQDOORFDWHG H[SHQVHV DV HLWKHU FRVW RI VD
GHSHQGLQJ RQ WKH XQGHUO\LQJ FRPPRGLW\ 7KHVH JDLQV DQ
UHVXOWV ZKHQ WKH GLYLVLRQV UHFRJQL]H WKH FRVTKRUMRHH
WKH GLYLVLRQV UHDOL]H WKH HFRQRPLF HIITHFWV RI WKH GHU
PDUNHW YRODWLOLW\ ZKLFK UHPDLQV LQ FRUSRUDWH XQDOOR!

SHVWUXFWXULQJ DQG ,PSDLUPHQW &KDUJHYV
OXOWL <HDU 3URGXFWLYLW\ 30DQ

7KH SBURGXFWLYLW\ 30DQ SXEOLFO\ZDOQOQRXKFHGEDRKY QPHEZUW B
EXVLQHVVY PRGHOV WR IXUWKHU VLPSOLI\ KDUPRQL]H DQG DXW
LQIRUPDWLRQ V\WVWHPV LQFOXGLQJ GHSOR\LQJ WKH ULJKW L
RUJDQL]DWLRQ DQG RSWLPL]H RXU PDQXIDRWEXLIAG RQ GNKMNSE
LPSOHPHQWDWLRQ RI WKH SURGXFWLYLW\ 30DQ LQ ZH
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HQG RI WR WDNH DGYDQWDJH RI DGGLWLRQDO RSSRUWXQL
UHVXOW ZH H[SHFW WR LQFXU SUH WHLORKQEM MG LRIJ DFIBVUKR H[BE
DSSUR[LPDVEHOGIOM@ WR GODMHKVKURPHIKDYH LQFXUUHG SUH WL
ELOOLEROXGLQJ FDVK H[EHQORRQWHKHN RHPD LD HUSRFW WR LQF:
FKDUJHV RI DSSURARLPDWR)@\ FDVK H[SHQGLWXUHVPRIOOBERHERHLP
FKDUJHV ZLOO EH IXQGHG SULPDULO\ WKURXJK FDVK IURP RSH
UHPDLQLQJ SUH WD[ FKDUJHYVY DQG FDVK H[SHQGLWXUHV LQ RX
EDODQFH WR EH LQFXUUHG WKURXJK &KDUJHV LQFOXGH
LPSDLUPHQWY DQG RWKHU FRVWYV

6HH 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VW
FRQVROLGDWHG ILQDQFLDORVYWDWHPIRQWIXUWKRXULQIRUPDWLR
SURGXFWLYLW\ 30DQ

‘H UHJXODUO\ HYDOXDWH SURGXFWLYLW\ LQLWLDWLYHV EH\RQ((
DERYH DQG LQ 1RWH WR RXU FRQGHQVHG FRQVROLGDWHG ILQ

$FTXLVLWLRQ DQG 'LYHVWLWXUH 5HODWHG &KDUJHV

$FTXLVLWLRQ DQG GLYHVWLWKUHHIHODR®H® WHKDUDM\LRQ FFXD®H
ZLWK GLYHWHMMWAWHWH UHODWHG FKDUJHV UHIOHFW WUDQVDF
DQG RWKHU SURG6HWVLRWHEO IMHRVRXU FRQGHQVHG FRQVROLGDW
LQIRUPDWLRQ

*DLQ $VVRFLDWHG ZLWK WKH -XLFH 7TUDQVDFWLRQ

‘H UHFRJQID|HG MVVRFLDWHG ZLW K @ RK U X31% H$ 7VQ @ \( REBHMSE RRIBLHY
WR RXU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQW

,PSDLUPHQW |&KDL &UHGLWYV

‘H UHFRJQL]JHG 5XVVLD 8NUDLQH FRQIOLFW FKDUJHV DQG EUD
EHORZ

5XVVLD 8NUDLQH ¥RQIOLFW &KDUJH

,Q FRQQHFWLRQ ZLWK WKH GHDGO\ FRQI UHOD SURSHUW\H S2®B
HTXLSPHQW LPSDLUPHQW DOORZDQFH IRU H[SHFWHG FWBHGILW
IRWMR RRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

%UDQG 3RUWIROLR ,PSDLUPHQW &KDUJHV

“HUHFRJDV LPLUF FKDDV D UHVXOW RI PDQDJHPHQWMV GHFLVLI
FHUWDL :H DOVR UHFRJQL]HG DGMXVWPHQWY WRUHODWHGUWRVWW
RI D QRQ VWI 6HH 1RWHV DQG WR RXU FRQGHQVHG FRQVROL
LQIRUPDWLRQ

3HQVLRQ DQG 5SHWLUHH OHGLFDO 5HODWHG ,PSDFW

‘HQVLRQ DQG UHWLUHH IUHODWHV WR FXUWDLOPHQW JDLQV
7UDQRDFWL

2XU /LTXLGLW\ DQG &DSLWDO 5HVRXUFHV

‘H EHOLHYH WKDW RXU FDVK JHQHUDWLQJ FDSDELOLW)\ DQG ILC
IDFLOLWLHY ZRUNLQJ FDSLWDO OLQHY DQG RWKHU DYDLODEO
ERUURZLQJY DQG ORQJ WHUP GHEW ILQDQFLQJ ZLOO EH DGHTX
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QHHGV LQFOXGLQJ ZLWK UHVSHFW WR RXU QHW FDSLWDO VSH
FDVK IURP RSHUDWLRQV SURFHHGYV REWDLQHG IURP LVVXDQFH
DQG FDVK HTXLYDOHQWY 7KHVH VRXUFHV Rl FDVK DUH DYDLOD
ORQJ WHUP FRPSRQHQW LQFOXGLQJ GHEW UHSD\PHQWY DQG U]
RSHUDWLQJ OHDVHV SXUFKDVH PDUNHWLQJ DQG RWKHU FRQV
DQG WKH WUDQVLWLRQ WD[ OLDELOLW\ XQGHU WKH 7&- $FW
RXWIORZV LQFOXGLQJ DQWLFLSDWHG GLYLGHQG SD\PHQWYV DQf
RIl EDODQFH VKHHW ILQDQFLQJ DUUDQJHPHQWY LQFOXGLQJ YD
PDWHULDO LPSDFW RQ RXU OLTXLGLW\ 6HH 22XU %XVLQHVV !
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFOXGHG LQ WKLYV
ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFLDO &RQG
5LVNV? DQG 1RWH WR RXU FRQVROLGDWHG IIRIDFQFLDRYVWRUW
LQIRUPDWLRQ

2XU VRXUFHVY DQG XVHV RI FDVK ZHUH QRWXKNNWH 8 NLOQLXH GARHU
ZHHNYV BIDQGHG DQG WR GDWH ZH KDYH QRW LGHQWLILHG D
D UHVXOW RI WKH FRQIOLFW %DVHG RQ WKH LQIRUPDWLRQ FXL
WKEKXVVLD S8NUDLWR KBQHODAPDWHULDO LPSDFW RQ RXU IXWXUH
DQG DVVHVV WEKXVVEBDSANN DALRBI\ KDY IFFQV R XU EXVLQHVYV DQG
22XU % XVLQHVYV 5LVNV 3 1RWH WR RXU FRQGHQ¥MGFR® VRIOLN
J)DEWRWWFOXGHG LQ RXU IRU)IKURVKHU LQIRUPDWLRQ UHODWHG
SBNUDLQH FRQIOLFW RQ RXU EXVLQHVV DQG ILQDQFLDO UHVXOW

$V RDUFK FDVK FDVK HTXLYDOHQWY DQG VKRUW WHUP LQYI
VXEMHFW WR FXUUHQF\ FRQWUROV RU FXUUHQF\ H[FKDQJH UHV'

7TKH 7&- $FW LPSRVHG D RQH WLPH PDQGDWRU\ WUDQVLWLRQ W
ODUFK RXU PDQGDWRU\ WUDQVLWELFOQZMADg KORREZWOEM \SDD G W
XQGHU WKH SURYLVLRQV RI WKH 7&- $FW 6HH 22XU /LTXLGL
$FFRXQWLQJ 3ROLFLHV:® DQG 1RWH WR RXU FRQVROJIRWJIPWHG IL
IRU IXUWKHU GLVFXVVLRQ RI WKH 7&- $FW

6XSSO\ AKDDL@PUUDQJIJHPHQWY GLG QRW KDYH D PDWHULDO LPSI
LQ WKH SHULRGV SUHVHQWHG DQG ZH GR QRW H[SHFW VXFK
OLTXLGLW\ RU FDSLWDO UHVRXUBHY1RRWHW K RR B K 2 ORNBE® EON
ILQDQFLDO VWDWHPHQWYV IRU IXIlLWEKEBUUDFMIPHBEWI VXSSO

2SHUDWLQJ $FWLYLWLHYV

'XULQJ WEKHHNYV KBDQGHIG QHW FDVK XVHG IRU RSHUDBWKDQ@JL DG
FRPSDUHG WR QHW FDVK XVHG IRU RSHUDWLQJ DFWLYLWLHV RI
RSHUDWLQJ FDVK |10RZX @IWLYFRDULLEQ HU A RUHERQNL \FOBN W DO 6R R 1 |
IDYRUDEOH RSHUDWLQJ SURILW SHUIRUPDQFH LQ WKH FXUUHQW

,QYHVWLQJ $FWLYLWLHYV

'XULQJ WEKHHNV KBDRGHIKG QHW FDVK XVHG IRU L(C ELO@L DG
SULPDULO\ UHIOHFWLQJ QHW FDSLWDO VSHQGLQJ RI ELOOLR

‘H UHJXODUO\ UHYLHZ RXU $SWOBQRSLMDNK VISHHVEIHFW W.R FOHXGL Q.
XQFHUWDLQW\ FDXVHG E\ WKH 5XVVLD 8NUDLQH FRQIOLFW RQ
OLTXLGLW\ WR PHHW RXU QHW FDSLWDO VSHQGLQJ QHHGYV
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J)LOQDQFLQJ $FWLYLWLHV

'XULQJ WKHHNV BRGHG QHW FDVK SURYLGHG E\ ILQEQPIOQARC
SULPDULO\ UHIOHFWLQJ SURFHHGV IURP LVVXDQFHV Rl ORQJ W
WHUP ERUURZLQJV RI ELOOLRQ SDUWLDOO\ RIIVHW E\ WKH
WKURXJK GLYLGHQG SD\PHQWV RI ELOOLRQ DQG VKDUH UH:
WHUP GHEW ERUURZLQJV RI ELOOLRQ

‘H DQQXDOO\ UHYLHZ RXU FDSLWDO VWUXFWXUH ZLWK RXU %RI
VKDUH UHSXUFXDYHEDRWUY LW\ ZH DQQRXQFHG D VKDUH UHS
WKH UHSXUFKDVH RI XS WR ELOOLRQ RI 3HSVL&R FRPPRQ V
DQG ZLOO H[SLUH RQ )BIEDDWGX®WNLRQ RQ JHEUXDU\ ZH DQOQ
RXU DQQXDOL]HG GLYLGHQG WR SHU VKDUH IURP SHU
EH SDLG LQ :MQH{SHFW WR UHWXUQ D WRWDO RI DSSUR[LPDWH:(
FRPSULVLQJ GLYLGHQGV RI DSSUR[LPDWHO\ ELOOLRQ DQG V

JUHH &DVK YORZ

7KH WDEOH EHORZ USMHRERIHOUHDOMWQRBW FBWKYLWLHY DV UHIOHFEFW
WR RXU IUHH FDVK IORZ )UHH FDVK IORZ LV D QRQ *$$3 ILQDQ
FDVK IORZ VHH 21RQ *$$3 OHDVXUHYV 3

‘HHNV (QGHG

1HW FDVK XVHG IRU RSHUDWLQJ DFWLYLWLHV *$$3 PHDVXUH
&DSLWDO VSHQGLQJ

6DOHV Rl SURSHUW\ SODQW DQG HTXLSPHQW

JUHH FDVK IORZ QRQ *$$3 PHDVXUH

‘H XVH IUHH FDVK IORZ SULPDULO\ IRU DFTXLVLWLRQV DQG IL
GLYLGHQGYV DQG VKDUH UHSXUFKDVHV :H H[SHFW WR FRQWLQ
SULPDULO\ WKURXJK GLYLGHQGV ZKLOH PDLQWDLQLQJ 7LHU
IDFLOLWDWH DSSURSULDWH ILQDQFLDO IOH[LELOLW\ DQG UHDG
LQWHUHVW UDWHV 6HH 22XU %XVLQHVV 5LVNV3 LQFOXGHG LQ
2 WHP ODQDJHPHQWQMV 'LVFXVVLRQ DQG $QDO\VLV RI )LQDQFL
%XVLQHVY 5LVNV 3 LQFFOXFGHG LIRIR¥FBUWDLQ IDFWRUV WKDW PD
RXU RSHUDWLQJ FDVK IORZV

$Q\ GRZQJUDGH RI RXU FUHGLW UDWLQJV E\ D FUHGLW UDWL
LQYHVWPHQW JUDGH ZKHWKHU RU QRW DV D UHVXOW RI RXU D
LQFUHDVH RXU IXWXUH ERUURZLQJ FRVWV DQG LPSDLU RXU DE
FRPPHUFLDOO\ DFFHSWDEOH WR XV RU DW DOO ,Q DGGLWLR
UDWLQJV FRXOG LPSDLU RXU DELOLW\ WR DFFHVV WKH FRPPHU
KDYH H[SHULHQFHG KLVWRULFDOO\ DQG WKHUHIRUH UHTXLUH
GHEW ILQDQFLQJ 6HH 1RWH WR RXU FRQGHQVHG FRQVROLGD'
LQFOXGHG LQ WKLV )RUP 4 DV ZHOO DV 2,WHP $ 5LVN )DFW
DQG $QDO\VLV Rl )LOQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2S|
JRUP . IRU IXUWKHU LQIRUPDWLRQ
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ODWHULDO &KDQJHV LQ /LQH ,WHPV LQ 2XU &RQGHQVHG &RQVRC

ODWHULDO FKDQJHV LQ OLQH LWHPV LQ RXU FRQGHQVHG FROQ
25HVXOWYV RI °28RODRQR®IVWHG S5HYLHZ 3 25HWDVAR Y BH Y2 ISHIEDVQ
$IIHFWLQJ &RPSDUDELOLW\ 3

ODWHULDO FKDQJHV LQ OLQH LWHPV LQ RXU FRQGHQVHG FRQV
22XU /LTXLGLW\ DQG &DSLWDO 5HVRXUFHYV 3

ODWHULDO FKDQJHV LQ OLQH LWHPV LQ RXU FRQGHQVHG FRQVR
7TRWDO $VVHWYV

$V RDUFK WRWDO DVVHENY ER®GDUHG ELRDURRFHPEHU
,Q WKH ZHHBVUMQGH®KHUH ZHUH QR PO WHKHL/HO OALKICHQ U WW P V

7TRWDO /LDELOLWLHYV

$V RIDUFK WRWDO OLDELOEMWYIMRZIDIHG BMRODVRROFHPEHU
7KH LQFUHDVH LQ WRWDO OLDELOLWLHV LV SULPDULO\ GUL

& KD Q% H SHIHUHQFH
6KRUW WHUP GHEW REOLJDWLRQV E
$FFRXQWYV SD\DEOH DQG RWKHU FXUUHQW OLDBLOLWLHYV
/JRQJ WHUP GHEW REOLJDWLRQV G

D ,Q ELOOLRQV

E 3ULPDULO\ UHIOHFWV LVVXDQFHV RI FRPPHUFLDO SDSHU 6HH 1RWH WR RXU FRQ

F 3ULPDULO\ UHIOHFWV SD\PHGWSLRVDO HISH®BEEFWMRIRDPY® QXPEHU RI RXU GLYLVLR

G 3ULPDULO\ UHIOHFWV LVVXDQFHV RI ORQJ WHUP GHEW SDUWLDOO\ RIIVHW E\ GH
VWDWHPHQWYV IRU IXUWKHU LQIRUPDWLRQ

7TRWDO (TXLW\

5HIHU WR RXU FRQGHQVHG FRQVROLUIKRIWHNIEQ & WWRN RKXH QMR ®RE F
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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5HSRUW RI QGHSHQGHQW S5HJLYWHWUHG 3XEOLF $FF

7R WKH 6KDUHKROGHUYV DQG %RDUG RI 'LUHFWRUV

3HSVL&R ,QF

5HVXOWYVY RI 5HYLHZ RI ,QWHULP )LQDQFLDO ,QIRUPDWLRQ

‘H KDYH UHYLHZHG WKH &RQGHQVHG &RQVROLGDWHG %DODQF

&RPSDQ\ DWYWURK WKH UHODWHG &RQGHQVHG &RQVROLGI
&RPSUHKHQVLYH ,QFRPH &DVK )WRHD YOH) G HHMNOUWVHFKQI®R K GDANKGH
ODUFK DQRG WKH UHODWHG QRWHV FROOHFWLYHO\ WKH FRQ

RQ RXU UHYLHZV ZH DUH QRW DZDUH RI DQ\ PDWHULDO PRGLII
LOQOWHULP ILQDQFLDO LQIRUPDWLRQ IRU LW WR EH LQ FRQIRUPL\

‘H KDYH SUHYLRXVO\ DXGLWHG LQ DFFRUGDQFH ZLWK WKH V
2YHUVLIKW %RDUG 8QLWHG 6WDWHYV 3&%$2% WKH &RQVROL
'"HFHPEHU DQG WKH UHODWHG &RQVROLGDWHG 6WDWHPHQWYV
JORZV DQG (TXLW\ IRU WKH ILVFDO \HDU WKHQ HQGHG QRW SUFL

ZH H[SUHVVHG DQ XQTXDOLILHG RSLQLRQ RQ WKRVH FRQVR
LQIRUPDWLRQ VHW IRUWK LQ WKH DFFRPSDQ\LQJ '&&F@GHRVHG

LV IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFWV LQ UHO|
KDV EHHQ GHULYHG

%DVLV IRU 5HYLHZ 5HVXOWYV

7KLYV FRQVROLGDWHG LQWHULP ILQDQFLDO LQIRUPDWLRQ LV W
DUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3&%$29
WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO V
UHJXODWLRQV RI WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ

‘H FRQGXFWHG RXU UHYLHZV LQ DFFRUGDQFH ZLWK WKH VWDC
LQWHULP ILQDQFLDO LQIRUPDWLRQ FRQVLVWYV SULQFLSDOO\ RI
RI SHUVRQV UHVSRQVLEOH IRU ILQDQFLDO DQG DFFRXQWLQJ Pl
FRQGXFWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&
RSLQLRQ UHJDUGLQJ WKH ILQDQFLDO VWDWHPHQWY WDNHQ D\
RSLQLRQ

v .30* //3

1HZ <RUN 1HZ <RUN
$SULO
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, 7(0 4AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHV $ERXW

6HH 2, WHP ODQDJHPHQWUV 'LVFXVVLRQ DQG $QDO\VLV RI )LQI
2XU %XVLQHVV 5LVNV 3 ,Q DGGLWLRQ VHH 2,WHP $ 5LVN )DFW
$QDO\VLV RI )LQDQFLDO &RQGLWLRQ DQG 5HVXOWYV RI 2SHUDW
FRQVROLGDWHG ILQDQFLDRUPWDWHPHQWY LQ RXU

,7(0 &RQWUROV DQG B3URFHGXUHYV

$V RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW ZH |
ZLWK WKH SDUWLFLSDWLRQ RI RXU PDQDJHPHQW LQFOXGLQJ
2I1ILFHU RI WKH HITHFWLYHQHVY RI WKH GHVLJQ DQG RSHUDWLF
WHUP LV GHILQHG LQ 5XOHV D H DQG G H RI WKH 6HFXU
([FKDQJH $FW %DVHG XSRQ WKDW HYDOXDWLRQ RXU &KLHI
FRQFOXGHG WKDW DV RI WKH HQG RI WKH SHULRG FRYHUHG E\
ZHUH HIIHFWLYH WR HQVXUH WKDW LQIRUPDWLRQ UHTXLUHG WI
WKH ([FKDQJH $FW LV UHFRUGHG SURFHVVHG VXPPDUL]HG C
6(& UXOHV DQG IRUPV DQG DFFXPXODWHG DQG FRPPXQLFD)
([HEXWLYH 2IILFHU DQG &KLHI )LQDQFLDO 2IILFHU DV DSSURSU!
GLVFORVXUH

'XULQ:. ZHHNV BRGHG ZH FRQWLQXHG PLJUDWLQJ FHUWDLQ
VIVWHPV WR DQ (QWHUSULVH 5HVRXUFH 30DQQLQJ (53 V\VWHPF
RQJRLQJ JOREDO EXVLQHVV WUDQVIRUPDWLRQ LQLWLDWLYH T
WKURXJKRXW RWKHU SDUWV RI RXU EXVLQHWY HRQQHFKDL\RH 7R
(53 LPSOHPHQWDWLRQV ZH DUH XSGDWLQJ DQG ZLOO FRQWLQ
UHSRUWLQJ DV QHFHVVDU\ WR DFFRPPRGDWH PRGLILFDWLR
SURFHGXUHV ZHHNV MKIG FIG ZH FRQWLQXHG LPSOHPHQWL
UHVXOWLQJ LQ FKDQJHV WKDW PDWHULDOO\ DIIHFWHG RXU LQ
LPSOHPHQWDWLRQV GLG QRW KDYH DQ DGYHUVH HIIHFW QRU
LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ,Q DGGLWL
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FRQWLQXH WR DVVHVV WKH LPSDFW RQ RXU LQWHUQDO FRQWU!
RXU (53 VROXWLRQ DQG RXU PXOWL \HDU SURGXFWLYLW\ SO
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$FFRXQWDQWpPYV $FNQRZOHGJHPHQW

7R WKH 6KDUHKROGHUY DQG %RDUG RI 'LUHFWRUV
3HSVL&R ,QF

:H KHUHE\ DFNQRZOHGJH RXU DZDUHQHMHSBVLR WKE&POXERGC ROLW KHG RUKWH GRWBWBHUO\ 5
BHSVL&R ,QWZHRONY WEHENVYFKQGH®QG LQFRUSRUDWHG E\ UHIHUHQFH LQ WKH IROOR
WKH UHODWHG 3URVSHFWXVHV

'HVFULSWLRQ S5HIJLVWUDWLRQ 6WDWHPHQW 1XPEHU

JRUP 6

+ 3HSVL&R $XWRPDWLF 6KHOI 5SHILVWUDWLRQ 6WDWHPHQW

$ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

+ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

+ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

+ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

$ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

+ 3HSVL&R $XWRPDWLF 6KHOI 5HJLVWUDWLRQ 6WDWHPHQW

$ 3HSVL$PHULFDV ,QF 6WRFN ,QFHQWLYH 30DQ

T 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* /|
*URXS ,QF /RQJ 7THUP ,QFHQWLYH 30DQ DQG 3%* 6WRFN ,QFHQWLYH 30DQ

JRUP 6

$ 7KH 3HSVL&R 6DYLQJV 30DQ DQG

f 3HSVL&R ,QF /RQJ 7THUP ,QFHQWLYH 30DQ DQG

f 3HSVL&R ,QF /RQJ 7THUP ,QFHQWLYH 30DQ

$ 3HSVL&R 6KDUH3RZHU 6WRFN 2SWLRQ 30DQ

f 'LUHFWRU 6WRFN 30DQ DQG

1 ,QFHQWLYH 30DQ DQG WKH ,QFHQWLYH 30DQ

1 /RQJ 7THUP ,QFHQWLYH 30DQ

f 3HSVL&R ,QF 6WRFN 2SWLRQ ,QFHQWLYH 30DQ DQG

1 ,QFHQWLYH 30DQ

t 3HSVL&R ,QF /RQJ 7HUP 6DYLQJV 3URJUDP DQG

+ 3HSVL&R N 30DQ

+ S5HWLUHPHQW 6DYLQJV DQG ,QYHVWPHQW 30DQ IRU 8QLRQ (PSOR\HHV Rl 7URSLF

DQG WKH 5HWLUHPHQW 6DYLQJYV DQG ,QYHVWPHQW 30DQ IRU 8QLRQ (PSOR\HF

$ 7KH 4XDNHU /RQJ 7HUP ,QFHQWLYH 30DQ RI 7KH 4XDNHU /RQJ 7HUP ,QFHQWLY
2SWLRQ 30DQ IRU 2XWVLGH 'LUHFWRUYV

$ 7KH 4XDNHU N 30DQ IRU 6DODULHG (PSOR\HHV DQG 7KH 4XDNHU N 30DQ IR

+ 7KH 3HSVL&R 6KDUH $ZDUG 30DQ

T 3%* N 6DYLQJV 3URJUDP 3%* N 3URJUDP 3HSVL$PHULFDV ,QF 6DODULHG
30DQ

T 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* /RQJ 7THUP ,QFHQWLYH 30DQ 3%* /|
*URXS ,QF /JRQJ 7HUP ,QFHQWLYH 30DQ 3%* 'LUHFWRUVp 6WRFN 30DQ 3%*
6WRFN ,QFHQWLYH 30DQ

3XUVXDQW WR 5XOH XQGHU WKH 6HFXULWLHV $FW RI WKH $FW VXFK UHSRU

FHUWLILHG E\ DQ LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP RU D U
DFFRXQWLQJ ILUP ZLWKLQ WKH PHDQLQJ RI 6HFWLRQV DQG RI WKH $FW

vV .30* //3

1HZ <RUN 1HZ <RUN
$SULO
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, 5DPRQ / /DJKBUWDI\ WKDW

, KDYH UHYLHZHG WKLV TXDUWHUO\ UHSRUW RQ )RUP 4 Rl 3BHSVL&R ,QF

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUXI
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH FLUFX
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILC
DOO PDWHULDO UHVSHFWYV WKH ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSH
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG , DUH UHVSRQVLEC
SURFHGXUHYVY DV GHILQHG LQ ([FKDQJH $FW 5XOHYV D H DQG G H
GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I IRU WKH UHJLVWUD (

D '"HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLI
VXEVLGLDULHYV LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQW
EHLQJ SUHSDUHG

E 'HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU
GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXU
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV L

F (YDOXDWHG WKH HIIHFWLYHQHVY RI WKH UHJLVWUDQWMY GLVFORVXUH
FRQFOXVLRQV DERXW WKH HITHFWLYHQHVV RI WKH GLVFORVXUH FRQWL
WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWRMV LQWF
UHJLVWUDQWMY PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQWRMV
PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DI
DQG

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWPV DXGLWRUV DQG WKH DX
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WK
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQ
UHJLVWUDQWMY LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

'DWH $SULO V 5DPRQ / /DIJXDUWD
5DPRQ / /DIJXDUWD
&KDLUPDQ RI WKH %RDUG RI '
&KLHI ([HFXWLYH 2IILFHU
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, +XJK ) -RKEMWWRQI\ WKDW
, KDYH UHYLHZHG WKLYV TXDUWHUO\ UHSRUW RQ )RUP 4 Rl 3HSVL&R ,QF

%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHV QRW FRQWDLQ DQ\ XQWUX|
QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW Rl WKH FLUFX
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUW

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU ILC
DOO PDWHULDO UHVSHFWYV WKH ILQDQFLDO FRQGLWLRQ UHVXOWV RI RSH
SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQWuV RWKHU FHUWLI\LQJ RIILFHU DQG , bDUH UHVSRQVLEC
SURFHGXUHYVY DV GHILQHG LQ ([FKDQJH $FW 5XOHYV D H DQG G H
GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I IRU WKH UHJLVWUD (

D '"HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDXVHG
XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDO LQIRUPDWLI
VXEVLGLDULHYV LV PDGH NQRZQ WR XV E\ RWKHUV ZLWKLQ WKRVH HQW
EHLQJ SUHSDUHG

E 'HVLJQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RU
GHVLJQHG XQGHU RXU VXSHUYLVLRQ WR SURYLGH UHDVRQDEOH DVVXU
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU H[WHUQDO SXUSRVHV L

F (YDOXDWHG WKH HIIHFWLYHQHVY RI WKH UHJLVWUDQWMY GLVFORVXUH
FRQFOXVLRQV DERXW WKH HITHFWLYHQHVV RI WKH GLVFORVXUH FRQWL
WKLV UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLY UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQWUV LQWH
UHJLVWUDQWMpV PRVW UHFHQW ILVFDO TXDUWHU WKH UHJLVWUDQWMV
PDWHULDOO\ DIITHFWHG RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DI
DQG

7KH UHJLVWUDQWpV RWKHU FHUWLI\LQJ RIILFHU DQG , KDYH GLVFORVHG
ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQWPV DXGLWRUV DQG WKH DX
SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLJQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ WK
UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHUVHO\ DIIHFW W
UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQ
UHJLVWUDQWMY LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
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,Q FRQQHFWLRQ ZLWK WKH 4XDUWHUO\ 5HSRUW Rl 3HSVL&R ,QF WKH 2&R!
ODUFK DV ILOHG ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ RQ W}
&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV DQG &KLHI ([HFEXWLYH 2IILFHU RI \
6HFWLRQ RI WKH 6DUEDQHYV 2[OH\ $FW RI 8 6 & 6HFWLRQ WKDW

7KH 5HSRUW |IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWYV LQ
RSHUDWLRQV RI WKH &4RUSRUDWLRQ
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,Q FRQQHFWLRQ ZLWK WKH 4XDUWHUO\ 5HSRUW Rl 3HSVL&R ,QF WKH 2&R!

ODUFK DV ILOHG ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ RQ W

&KLHI J)LQDQFLDO 2IILFHU RI WKH &RUSRUDWLRQ FHUWLI\ WR P\ NQRZOHG]J
8 6 & 6HFWLRQ WKDW

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWY RI 6HFWLRQ
7TKH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWYV LQ
RSHUDWLRQV RI WKH &4RUSRUDWLRQ
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